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Annual Statement for the year 2007 ofthe AIMeErican SaVingS Life Insurance Co.

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONdS (SChEAUIE D)....coovvverrerciiriieeeierieesiesisesiesss e sisessssesssesssesssesssssesssssssessss | cosesssneessseseons 500,000 | .veorrerrerirerneriernnes | e 500,000 [ ccvorrrverrernnes 500,000
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t esssessiesies | e 6,911 | oo | v 6,911 | oo 6,911
2.2 COMMON SEOCKS.........cveivieiciiiie ettt ssssnaenes | evsesssesasseesans 399,440 | ..o | e 399,440 | oo 39,438
3. Mortgage loans on real estate (Schedule B):
Bl FISEIENS oottt sttt | eeesnestneens 17,764,508 | ..ooooveeeeereeceserirneeenns | e 17,764,508 | ....ccoene. 16,945,088
3.2 Other than first IENS.........cvreecrirrerescererereee s esssssesssnens | cevessseessensons 150,000 [..oovverereeerrrerrnerneeee | e 150,000 [ ..oovveeerirriinnn 99,598
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......cvvriveriiereceie sttt b st se s sssse s s ses s bessesanss | sressessssssessnsan 521,495 | oo | e 521,495 | oo 530,507
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......ceiveiieteteictetee ettt ettt ssae b sssesssssse s sessesesssssssnsens | evessssesesissesssssesssenseseses | sresesresessesessssssesensesessnens | cvevenieeressessssseserensensQ [ everseeesesesesesesessesesesenes
4.3  Properties held for sale (Iess $..........0 €NCUMDIANCES)........ccovvverrvererrerreieeeireniees | e 1,146,056 | ................. 1,146,056 | ..ooovveveceernd (0] I 190,000
5. Cash ($.....255,831, Sch. E-Part 1), cash equivalents ($.......... 0,
Sch. E-Part 2) and short-term investments ($.....1,466,388, Sch. DA)...........cooueeeemmmernns | cevrnnerininnees 1,722,219 | oo | e 1,722,219 | oo 2,091,646
6. Contract loans (including §.......... 0 PremMiUM NOLES)......covvreevririrereeierseresee s sssesssseens | cevevessesesssenns 105,253 | .oveveeeeeeeeeeevesiens | e 105,253 | vvveereeierenn. 97,599
7. Otherinvested assets (SChEAUIE BA)........c.cocuivcreiceeeeeeeceseee et eseesissese sy | cerevesisesnesseesesesssesenes | crevssesseesessesssssesssessesens | sereesesessesesesessssssesenes (01 [OOSR
8. ReCEIVaDIES fOr SECUMHIES. ......uverrerciciecieciecireceeecieiesee e essessesssessessesssennns | crtesiensesssessessesssesssens | neeeneeneesesnessesssesssessn | sersessesesnesnessncnened (01
9. Aggregate write-ins for iNVESIEd @SSEIS..........cveicvcrieieeriseee et seseees | eressessssessesssssenesnaes 0
10. Subtotals, cash and invested assets (LINES 110 9).......cocvevrvereeerireeeceeeeee e eeisesenees | eveeiesinens 22,315,882 | c.ocvrrere. 1,146,056 | ............... 21,169,826 | ............... 20,500,787
11. Title plants less §......... 0 charged off (for Title INSUErS ONIY).........cocveerererciersieieniieens | cererereeessiesesssesessseees | eoeresiesesesessessesessessenss | cevessessesssessesessseneend [0
12.  Investmentincome due and aCCIUE...........cccveviieeeveeicisiee e snsenes | eevesiesieseseseens 220,163 | oo | e 220,163 | covverererrae 157,751
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............ccccee. | oo, 190 [ | e 190 | v 220
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $
13.3 Accrued retroSPECtIVE PrEMIUMS........ccvevriieereiereieseetsie e ses e sssesessssesssess | sesesssessesessssesessssesesssens | vevesesseesessssssesssesessssnes | snsveressseesssessesesesens (01 [ RRO
14. Reinsurance:
14.1 Amounts recoverable fTomM MBINSUTETS............weurrirreenerieriereiesniseesssessesssens [ ereresensseesnesesssenses | rereesesssesessnessesssees | eereesmessesrsesnss (U PR
14.2 Funds held by or deposited with reinsured COMPANIES..........ccccveverrivriereirereeeiens | v | e | cveriesssese e (01 [
14.3  Other amounts receivable under reinsurance CONractS..............eeeerereeerreens [ e e | s (U R
15.  Amounts receivable relating to UNINSUIEd PIANS...........c.cveveiiveieiciecisiceseeieeeiesei | ceeieeiesiesess s | coeseissiesesisssssessssssenes | eviesissesesissesssse e (01 OO
16.1 Current federal and foreign income tax recoverable and interest thereon............cceveees [ evvveveneeceneececeeees [ oo | el (01
16.2 Net deferred tax @SSEL..........ocriiiririririrerereerseneee e sesisenes | coresinesinesisesinesisesssesisenes | crseesseesseesseesseesseessennseens | soesiesiereeneeseeseeeed (U1 O
17.  Guaranty funds receivable Or 0N EPOSIL...........ccevevevicrerereieses e seeses e sesssssens | ceveesseseseseesesseseens 130 [ | e 130 | v 125
18. Electronic data processing equipment and SOfIWArE.............cceueviericcreeieeeeiceeeeeeveens [ et | e tesessesens | eereresesseesesees s (01 [T
19.  Furniture and equipment, including health care delivery assets ($.......... (0) FSSUURUSRRRTR ST ST ESTSRRRRR (01
20. Net adjustment in assets and liabilities due to foreign exchange rates............ococeevevees [ o | e | cveeeeeeieseeieieeeeend0 e
21. Receivables from parent, subsidiaries and affiliates.........ccccvvururrrrrrnrrrininrnninnrnsnees [ | e | oo (01
22. Health care ($.......... 0) and other amMouNts rECEIVADIE.............ccevevcveeeeeeriieeseeeeererens | cerersseessssessseesesssnses | ceeresiesssesesessesssessenes | seveesessesissessessssssnend [0
23.  Aggregate write-ins for other than iNVested aSSEtS.........ocurrrnrnrirenrrrireisessreseieens |esressessissssseses 14,379 [ oo 284 | . 14,095 | oo, 130
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)........cevvumrremerermmriereierisesisenisssisesssessssesssesssesssssssses | consesesseeenns 22,564,590 | ..covvvrnreene. 1,146,340 | ....coccveveve 21,418,250 | ..ocvvvvernce 20,673,682
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ove. [ werrerrerrenrnrenrininrnnirees | cerreeneisrensensenseseeesnnenes | crrereesnsensessesessnseneenens (01
26. TOTALS (LiN€S 24 aNd 25)........coorivireriirrireceieirirssciserineesisessisessisesssssessesssssenssesssneses | oovveseeennens 22,564,590 | .....ccooeee..e. 1,146,340 | ............... 21,418,250 | ............... 20,673,682
DETAILS OF WRITE-INS
09071, oottt Rttt | enst st ennsenensnns [ eereenss et eese s | eetenr et 0 [
0902, ..ottt Rttt | reesteses st st ennnssensnns | eestsess st eest et eestannns | cereeni st (U [T
0903, ..ottt | ieestenss et s senssas | eentenss et nesteenns | eerenn et (U SO
0998. Summary of remaining write-ins for Line 9 from overflow page.........ccoeveeeverereeercsiccins | covveeieeiseieieeeeeeies (0 U (01 TR (01 [ 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LIN€ 9 @DOVE).......cviveieiieiiiiiiieersiiereseresiinens | eerineesssissessesssensssenes (01 O (01N (018 U 0
2301. OTHER RECEIVABLES AND DEPOSITS.......cooveeieriesieriesissessssesesssssssessssssens | sevsssessssssssesssssesens 10 RSO O 130 | v 130
2302. LOANS ON COMPANY STOCK........coreemrrmmerisnmmiseisssisesssessssesssesssessssssssssssssesssnes | sevssessssesssnesssscsens 284 [ 284 | o) (U O
2303. PARTIAL SALE OF REAL ESTATE IN-TRANSIT.....cconuuvmermmrrernnenrmeernerissesnensnees | soneennessnsennnnens 13,965 [ v | v 13,965 [ oo,
2398. Summary of remaining write-ins for Line 23 from overflow page........c..ccoceveeeeveeveevens | cevvereveeiseieeeee s (01 (01 U (01 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 abOVE)......c.ccvvevvensievciiicicsiicriiicniin | v 14,379 | o, 284 |, 14,095 | oo, 130




Annual Statement for the year 2007 ofthe AIMeErican SaVingS Life Insurance Co.

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34,
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....2,477,128 (Exhibit 5, Line 9999999) less §......... 0

included in Line 6.3 (including §.......... 0 MOACO RESEIVE)......ovvurirerrircieiseie sttt sttt essenssnes
Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including $
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 Modco Reserve)
Contract claims:

41

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including $.......... 0 MOACO). ...ttt
6.2 Dividends not yet apportioned (including $.......... O MOACO)..... ettt bbbt
6.3  Coupons and similar benefits (including §.......... L0 Ta o0 ) OO
Amount provisionally held for deferred dividend policies not included in Line 6
Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0

discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........ccccconeurrrnrernrncnn.
Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $
9.3  Other amounts payable on reinsurance, including $.......... 0 assumedand §.......... 0CeAET. ...
9.4 Interest Maintenance Reserve (IMR, Line 6)
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health §$.......... 0
and deposit-type contract funds §.......... 0.t
Commissions and expense allowances payable on reinsurance assumed....
General expenses due or accrued (EXhibit 2, LiNg 12, COL 8).........ccreviieuiieicteeee ettt ettt ses ettt es et sae s asass st sneeens
Transfers to Separate Accounts due or accrued (net) (including $..
allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)
Current federal and foreign income taxes, including $.....1,068 on realized capital gains (I0SSES)...........ccoveverrrrerrerirsriesississiesians
NEt AEFEITEA tAX HADIIILY.........c.cveveereieiceetc ettt ettt et ae b s e et b et b et et en et b s st et s s et es b bnantens
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $
Remittances and items not allocated

Net adjustment in assets and liabilities due to foreign eXChange rAtES. ...t eees
Liability for benefits for employees and agents if not included above.
Borrowed money §.......... 0 and interest thereon §.......... (0 S
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

24.1 Asset valuation reserve (AVR LINE 16, COL 7)...c.viiiiecieieeieteeeee ettt bbbttt bbb bt
24.2 Reinsurance in unauthorized companies.
24.3 Funds held under reinsurance treaties with unauthorized reinsurers
24.4 Payable to parent, subsidiaries and affiliates..........ccc.cocoreurrrenen.
24.5 Drafts OUSTANAING. .......cvevieireiice ettt bbb bbb bbb bbb bbbt bbb bbb ae s
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24.8 Payable for securities

24.9 Capital notes §......... 0 and interest thereon $
Aggregate write-ins for liabilities.............cccceeue....
Total liabilities excluding Separate Accounts business (Lines 1 to 25)...
From Separate ACCOUNES SEALEIMENL...........c.ccoueviiiiiicie ettt bbb bbb bbb sa s
Total liabilities (Line 26 and 27)
Common capital stock.............
Preferred capital StOCK...........cccceveveverereriseererevenenne
Aggregate write-ins for other than special surplus funds
Surplus notes
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)
Aggregate write-ins for SPECIal SUMPIUS FUNGAS..........ccevevcreie ettt ettt st s s sttt bnes
UNASSIGNEA FUNGS (SUMPIUS)......cvvrecviieiteiit ettt et sttt ae ettt b et s sttt ae b s s b et st et s e bt s ae b s et et s naetanans
Less treasury stock, at cost:

36.1 4,057,804.000 shares common (value included in Line 29 $
36.2 .. 0.000 shares preferred (value included in Line 30 § .
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §$..........
Totals of Lines 29, 30 and 37 (Page 4, Line 55)
Totals of Lines 28 and 38 (Page 2, LINE 26, COl. 3).........ccccueviireiricieieeeieiieeete ettt es st s et s ae bbbt es st a et en et s eee

........................ 1,056,438

0

0

..6,811,667

..6,065,101

6,811,667

6,065,101

914,933

914,933

14,606,583

14,608,581

21,418,250

20,673,682

DETAILS OF WRITE-INS

2501.

2503.
2598.
2599.

2502. ...

Summary of remaining write-ins for Line 25 from overflow page....
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DO0VE).........ccuiiiuitiiiieiitiieie ettt st tsssebesss st ssasbetes st ssssebessebessnsesassnsebessnsesessnas

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page....
Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @D0VE).......cuiueieeiitieeieiiiite ettt ettt ns sttt sns s e

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).......cceveercriiiiieiiisiieesstssies e tse st ssss st ssses s sesesssssesssssssssesssssnsensessnsas




Annual Statement for the year 2007 of the American SaVingS Life Insurance Co.

SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

© N OR W

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24.
25.
26.
21.
28.
29.
30.
31.
32.
33.

34.

35.

36.
37.
38.
39.
40.
41.
42.
43.
44,
45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)...............
Considerations for supplementary contracts with life contingencies
Net investment income (Exhibit of Net Investment INCOME, LINE 17)........coiiireiieiierceee ettt bbb
Amortization of Interest Maintenance Reserve (IMR) (Line 5)............ccccuvneee.
Separate Accounts net gain from operations excluding unrealized gains or losses..
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1)
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts...........
8.2 Charges and fees for depOSit-tyPE CONMTACES............civeiicieiiccte ettt bbbttt s e
8.3 Aggregate write-ins for miscellaneous income....
Totals (Lines 1 to 8.3)........
Death benefits
Matured endowments (excluding guaranteed annual pure endowments)
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)..........ccceeuueee.
Disability benefits and benefits under accident and health contracts....
Coupons, guaranteed annual pure endowments and similar benefits...
Surrender benefits and withdrawals for life contracts
GIOUD CONVETSIONS.......ovuveiveitsisetssctesesesesssssesesssseses s sebe b s se s et s ses b s st e s s e s e b s se b s s e e s s e b b s R b et s et b bRt e b s A e b bbb b s bbb bbbt bbb bbb s e
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life CONINGENCIES.........c.cvcveviiiieiiiiccrce bbb bas
Increase in aggregate reserves for life and accident and health contracts...
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
(Exhibit 1, Part 2, Line 31, Col. 1)

Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1
General insurance expenses (Exhibit 2, Line 10, Columns 1, 2, 3 and 4)

Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1 +2 + 3)
Increase in loading on deferred and uncollected PremiUMS..........c.evererieinrenrieineensesesseesssseeeeesnes
Net transfers to or (from) Separate Accounts net of reinsurance..
Aggregate write-ins for deductions............ccovevereerrersienrennen.
TOAIS (LINES 20 10 27)...u.vevereerereeseeeessessssessseessssseseesessssssessessessssssessessasssessessessssssessessasssessessosssnssessessasssnssessssssssnssessanssessessessnssnssessanssnssnses
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)
Federal and foreign income taxes incurred (excluding tax on Capital AINS)........cc.vveruerrrrerernirrrerernirssssseessessssessssessssssssssssessessssssessessssssnesns
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (I0SSES) (LINE 31 MINUS LINE 32).......coeveueeiieiiieeeieieeieee ettt ettt s b bbb b s b snsns
Net realized capital gains or (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....47,010

excluding taxes of $.....9,116 transferred to the IMR)....
Net income (Line 33 plus Line 34)

CAPITAL AND SURPLUS ACCOUNT
Capital and surplus, December 31, prior year (Page 3, LiN 38, COL 2)........cocieiieiiieieeieeeee ettt naen

Netincome (LINE 35).......ccviiveiriieiieeee e
Change in net unrealized capital gains (losses) less capital gains tax of ...
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets and related items
Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 MIiNUS COL. 1)......ccciiiiriiceriee s
Surplus (contributed to) withdrawn from Separate Accounts during period..
Other changes in surplus in Separate Accounts Statement......................
Change in surplus NOtES..........ccueveveveveereisieeresrereneee
Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TraNSTEITEA 10 SUMPIUS......ovvurerreriecieieiisseesee ettt s st en e r et
Surplus adjustment:

Lo 1T VOO
51.2 Transferred to capital (Stock Dividend)....
51.3 Transferred from capital.............ccccrverneenee
51.4 Change in surplus as a result of reinsurance...
Dividends to stockholders............ccocceviieririennnnns
Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus for the year (Lines 37 through 53)
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38)

..... 138,356

2,487,352
...80,806

12,846

....................... 137,058

2,463,925
...81,233

20,324

..2,719,360

..2,702,540

...25,287

..23,411

1,717,977
..... 220,980

1,690,068
....................... 229,328

..1,496,997

301,215

.................... 1,460,740

250,144

1,798,212

1,710,884

14,608,582
.1,798,212

....14,222,935
1,710,884

102,780
........................ (95,091)

.(1,024,399)

385,647

....14,608,582

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Profit Sharing Plan management fees
Fox Peterson
Miscellaneous income
Summary of remaining write-ins for Line 8.3 from overflow page
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page.
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page
Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)




Annual Statement for the year 2007 ofthe AIMeErican SaVingS Life Insurance Co.

CASH FLOW

Currer1t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COlECtEA NEt OF FEINSUIANCE. ........cocveceeieieeiceee ettt ss bbbt sae s sae s sssessenas | sressesnssssesssssnsesaesas 140,276 | oo, 134,076
2. NetinVeSIMENTINCOME. ..o | reisesinesi e 2,356,177 | e 2,581,139
3. MISCEIIANEOUS INCOME........coevieieeicreieeiietee ettt st bt sae bbb s s s sssssssssessssansessessssensssssssnssssessnnns | tesissossessssssssssnsenans 181,185 [ oo, 136,064
4. Total (LINES 1 HIOUGN 3)...vuuiereirirciieniiceieiesisei st ane s sentns | senbsesssnenssnesssenes 2,677,638 | ooooovcricii 2,851,279
5. Benefit and 10SS related PAYMENLS...........ccovevivieeieeeees ettt st s s ssesse s snsssassnns | eveesessesseseesnssnsesans 192,335 [ oo 153,931
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS............cvcvervierieniciseeeiiesiereesessenisnes [ ersiesesiseesessessesssessessssssenes | covseesssissessesissessesssessesssseesens
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS..........co.vvvreeinrinrirsininsnr e srsssssesssssssssnns | oveseesssnssnsesesnssnnes 705174 | oo 807,360
8.  Dividends paid to POICYNOIAETS.........ccvvieeieicreiriiee et ..23,242 ..21,635
9.  Federal and foreign income taxes paid (recovered) net of $.....56,126 tax on capital gains (I0SSES).........ovveeverrvmerererereriereiens | eosrrissssssesssessssseens 220144 | oo 250,766
10, TOtal (LINES 5 thIOUGN 9)...oucvvveirireiiiniiieciieriieesiseie sttt | sesesstenssensseneens 1,140,895 | ..o 1,233,692
11. Net cash from operations (Line 4 MINUS LINE 10).........ccoeuriiriiieieicieiseese ettt sttt s sstes s bessesassssssssesses | sessssssssesisssssesenns 1,536,743 [ oo 1,617,588
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 400,000
12,2 SHOCKS. co..eeerese ettt b s | Sebie e
12,3 MOTGAGE I0ANS.......oveieeeceieeeecteee ettt s sttt s et a s es s sss s s st sssssstessnsntensassnsenanns | seesessessesnssssesensand 4,658,563
124 REAIESIALE. ... | enbenb s 542,622
12,5 OEI INVESIEA @SSEIS.........cveeeiiririeirerieces ittt | ressssss s st ennes
12.6 Net gains or (losses) on cash, cash equivalents and SNOrt-terM INVESIMENLS...........cc.ovivricueieeierceesectesssesesesseesesenees | ceresessesess s sssssesssssessesseses | ereessssssssssssesssssssesssessessssanes
12.7  MISCEIIANEOUS PrOCEEAS. ........vevecvreseteteee ettt s s st s s s s b st s b st s b s s s e s s s sses s ssstessnsassessesassnsessensnsnns | ssesssssssssssssessssssansnes 7183 | o 10,957
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cv it esesses st sssss s senssssssssssssssssssssssssssssssenes | sovsessssssssnssssesinsas 5,608,368 | ..ccovevviereriennn 6,289,057
13.  Cost of investments acquired (long-term only):
1301 BONGAS...eoueterceterieets sttt neni | eebseent et 400,000 [ .oooovermereerrereerienreeeenes
132 SHOCKS. . vvvuueeerereesaersseesseeesseeeesee s ss s ess s sttt nens | seesnestens st neses 349,880 | .vvooueereeereieeererer s
13.3 Mortgage loans.... ..5,147 471 ..5,601,453
1314 REAIESHAI. . vveueeereereereeeie st eest sttt nnnt s | sessnestees et nnsn s 893,594 | .. 310,211
13.5 OtEI INVESIE @SSELS........cvvuvirirceirarieesieeisesi sttt b bbbttt | setstseess s s s bbbt enenen | Heesss sttt
13.6  MiSCEIIANEOUS APPICALIONS. ......oveererrerririereeireiseessstsesses st ssesssss st sss st s s ss st st sessessensessessensnsssssessanssnssessonss | nssssssssssnsssssssssssassssssassaneans 5 |
13.7 Total investments acquIred (LINES 13.110 13.6)......viiricrireicteeece st sstes s ses st sss s ssssssessesessessssssensnns | sissessssessssssssessnsad 6,790,950 | oo 5,911,664
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOES.........c.vrurerirrerririsnirerssieeeessss st st essssssessessnes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 and 14)...
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUIPIUS NOES, CAPILAI NOLES.......o.cvuivieiecicicie ettt bbbt bbb s ss s s bansesans | sotessesstessessessssssesssssstessesseaes | bessessessessssesses et entessesnbensesaes
16.2 Capital and paid in SUrPIUS, 18SS trEASUNY STOCK..........cceieicrereeieieisie ettt st st b s s s sasssssans | sevesssissessesssssssssssnssssessesseses | ersessessesssssssessssssessessssessasanes
16.3 BOITOWEA FUNGS.........covuiteieiiiiii ittt ens | sebsne bbb s nies | eebresnees st
16.4 Net deposits on deposit-type contracts and other insurance Iabilities............ccovvveverceieiicreeieice e | eveereeessss s 429,485 | oo (417,245)
16.5 Dividends to stockholders .1,121,481 .1,024,399
16.6 Other cash provided (applied) (23,937)] oo (95,091)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........ccceveerrrvereieen | coviriiiisicieisieaes (715,933)] oo (1,536,735)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plUS LiNE 17)......ccucveeveevrerecnereviens | covererersieienisinnnens (369,426)| ..o 478,111
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YBAI. ...ttt sttt bttt et st e st ens st ensssansanssssesanssnsansesnsensanas | sevtenssssesinssssesnsan 2,091,645 | ..o 1,613,534
19.2  End of year (LiN€ 18 PIUS LiNE 19.1). ..o ireereiruseresressesseesssnessesessensssssesssssansssesessasssnsssssessensssssessenssnssnssessanssnssessessanssnsssssasses | sssessessensassssssessas 1,722,219 | oo, 2,091,645
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 ettt | nsnet s | ceeeesee st




Annual Statement for the year 2007 of the American SaVingS Life Insurance Co.

FIVE YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

N

N o g e ow bh

10.
1.
12.
13.

14.
15.1
15.2

16.
17.1
17.2
18.1
18.2
18.3

19.
20.

21,
22.
23.
24,
25.
26.
27.
28.

29.

30.
31.

32.
33.
34,
35.
36.
37.
38.
39.
40.
41.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 4).......c.ooerrrurriecnrrerencnereieesseneenns
Ordinary - term (Line 21, Col. 4, less Ling 34, Col. 4).......ccccovmrnrerminenrnrerneneeneeseeesenseneenes
Credit life (LINE 21, COL. B)....uvurererrircerreeireeiseise sttt sssssesssessessessssssessas
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4).......c.ccovvervrrnnee.
Industrial (LIN€ 21, COL 2)......vuiurerirreereireieercereireee ettt eeas
FEGLI/SGLI (Lines 43 & 44, COl. 4).......oevumrrrieiriiiniinsisiiesiesississiessessesssesssssesseesnes
Total (LINE 21, COlL 10)...uucuureeereereeieieeeeteeeseee sttt bt

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 2)........cccouovoveveeeeeeeeee e
Ordinary - term (Line 2, Col. 4, less Line 34, Col. 2)........ccccovivirrienireieeeeeee e
Credit life (LINE 2, COL. B).......cuiveeereiieieieeete ettt sttt ss b s s nasaenas
Group (LINE 2, €Ol ).ttt sttt ettt
Industrial (LINE 2, COL. 2).......ccuiieueieieeieiecteteeee ettt sttt s enaes
Total (LINE 2, COL. 10)....viiecieiieteieeete ettt ettt ettt es ettt s st enaebenen

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (LIN€ 20.4, COL. 2).......ccviueueieeieieeeteeeee ettt ettt een
Ordinary life insurance (Line 20.4, COl.. 3)....c.cvciiiicreeeieeeecee ettt
Ordinary individual annuities (Ling 20.4, COol. 4)..........ccceeriierieeeeiece e
Credit life (group and individual) (Line 20.4, COL. 5).....c.cveeiiieriiececceeeee s
Group life insurance (Line 20.4, COL. B)........ccccueeieeiiicereieieeeecee et
Group annuities (Line 20.4, Col. 7)
A&H - group (Line 20.4, Col. 8)...

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 24, Col. 3).......
Total liabilities excluding Separate Accounts business (Page 3, Line 26)............ccccccuevevneee.
Aggregate life reserves (Page 3, LINE 1).......ccccceveieieeieeeeese et snsnees
Aggregate A&H reserves (Page 3, LINE 2).......c.ccevieeviicreieieesseee e
Deposit-type contract funds (Page 3, LINE 3).......cceuveevriieeieseere et
Asset valuation reserve (Page 3, LiNe 24.1)........ccccvvevercvereieeeseeeesee e senes
Capital (Page 3, LINES 29 & 30).....c.verrrirrirnrirrieiesinsississ et ssessesssessessessssssessenes
SUIPIUS (PAGE 3, LINE 37)....euiiriiriierisee ettt essanssnsnns

Cash Flow (Page 5)

Net Cash from operations (LINE 11)........ccvvurriernrnrinrseieiesssies st ssessnens

Risk-Based Capital Analysis

Total adjusted CaPItaL.........c..ccvvveveiieeee e
Authorized control level risk-based capital.............ccccvvevereiieiiieeeee e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 10, Col. 3) x 100.0

BONAS (LINE 1)..uviiecteiicietieete ettt ettt bbb b
StoCkS (LINES 2.1 @NA 2.2)......cuvcvieceeieetete ettt
Mortgage loans on real estate (Lines 3.1 and 3.2)........cccccevivcrenieinieeeeeesee e
Real estate (Line 4.1, 4.2 @00 4.3).......cciiieeiiesceeeee e
Cash, cash equivalents and short-term investments (Lin€ 5)..........cccccoeviriereccievivcriienenens
Contract [0ANS (LINE B).........ccvirireriiiieiricie et b bbb r s
Other iNVESted SSES (LINE 7)......vucveeeeeeieeieeectes ettt es s s seesas
Receivable for SECUMtIES (LINE 8)........cceveevcveieiereeese ettt

Aggregate write-ins for invested assets (Line 9)......

Cash, cash equivalents and invested assets (Line 10)........

1
2007

2
2006

3
2005

.......... 21,418,250
............ 6,811,667
............ 2,477,128
............ 2,418,714
............ 1,056,438
............... 914,933
.......... 13,743,847

............ 1,501,328

.......... 15,633,021
............... 735174

.......... 20,673,682
............ 6,065,101
............ 2,450,312
............ 1,880,410
............... 964,458
............... 914,933
.......... 13,693,648

............ 1,617,588

.......... 15,684,745
............... 724,760

.......... 20,668,291
............ 6,445,356
............ 2,402,612
............ 2,210,460
............ 1,067,238
............... 914,933
.......... 13,308,002

............ 1,514,282

.......... 15,300,991
............... 826,183

.......... 19,714,412
............ 5,951,607
............ 2,383,851
............ 1,940,833
............... 861,878
............... 914,933
.......... 12,847,873

.......... 14,634,939
............... 665,033

.......... 19,204,065
............ 5,889,093
............ 2,405,116
............ 1,582,247
............... 945,287
............... 914,933
.......... 12,291,039

.......... 14,160,753
............... 667,342
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FIVE YEAR HISTORICAL DATA

(continued)

42.
43.
44,
45.
46.
47.
48.

49.
50.

51.
52.
53.
54.

55.

56.
57.

58.
59.

60.

61.

62.
63.
64.

65.
66.
67.

68.

69.
70.
7.
72.
73.
74.
75.
76.
7.
78.
79.
80.

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D Summary, Line 25 COl. 1)...c.ocviviiieiiieeeceeeeeseeve e
Affiliated preferred stocks (Sch. D Summary, Line 39 Col. 1).....ccccveeivieeieeieeceveeene
Affiliated common stocks (Sch. D Summary, Line 53 Col. 1)......ccccvvviveeiveeiieeeceeiieees
Affiliated short-term investments (subtotal included in Sch. DA, Part 2 Col. 5, Line 7)...........
Affiliated mortgage 10ans on real @Sate ............ccccvviieiiiicceieesc e
All other affiliated...........c.ocviii s
Total of above LINES 4210 47..........coiiiiicicrc s

Total Nonadmitted and Admitted Assets
Total nonadmitted assets (Page 2, Line 26, Col. 2)........ccccveerieerercereeieeeseeeseeee s
Total admitted assets (Page 2, Ling 26, COL. 3).......ccovvcveeriieiiieeeeees e

Investment Data

Net investment income (Exhibit of Net Investment Income)............ccccvvveeeivcciivceeiicce,
Realized capital gaiNs (I0SSES)........cvveiveereerireieieiesesie sttt sesenes
Unrealized capital gains (I0SSES)..........covvriivrieesieeieiierese st s s ssesas s snaes

Total of above LiNeS 51, 52 @Nd 53..........cveviveieieiieteee et

Benefits and Reserve Increase (Page 6)

Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15
Col. 1less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11).....cvrveverereeieeereeeeeiee

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....vvvvvvevereriereeerce e

Increase in life reserves - other than group and annuities
(LINE 19, C0IS. 2 & 3)..euuvueerreeeriereireieiseeissiee sttt sttt nens

Increase in A&H reserves (Ling 19, Cols. 9, 10 & 11)...cviueicvierieireeeeceeeesee e
Dividends to policyholders (Ling 30, COl 1)......covirerrerenienrireieineinsiseese s eseessseseesessenens

Operating Percentages

Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line
6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00..........ccccevrrrrrrrrerrerrirerercrnns

Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)
1 1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00...........ccccovvvrrerrerverereriereerrinnns

A&H loss percent (Schedule H, Part 1, Lines 5 & 6, Col. 2)........ccoeurevrerirerneirerireirerrerins
A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2).......c.coocvevnvrnrrnrrnennes
A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, Col. 2).......cccuurereerrimeeeiseeieeesssessseesssessseseseesssesssssssseees
A&H Claim Reserve Adequacy

Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)..........
Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)..........

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, COl. 118SS COL 2)....uvveeeieieicecteeee ettt ettt sttt s s aes

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, COl. 118SS COL. 2).....cuviiieiicteieieeet ettt bbbt
Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)

INAUSHTIAl ife (COL. 2).....vucvvicieieiceee ettt
Ordinary = life (COL. 3).....vivireiieiciieee et nan
Ordinary - individual annUIties (COL. 4)........cvveueeiieiiere et
Ordinary - supplementary contracts (Col. 5)
Credit fife (COL. B)...vvuuurvverurresrrceereerisiesesiee s essssse st st
GrOUP TIfe (COL. 7).uuviieeriictereiies et bbb bbb nan
Group annUItIES (COl. 8).......c.cvieviiiireiieeiseete ettt bbb
A&H = GrouP (COL 9)...oveeieicics ettt s
A&H - Credit (COl. 10)....cvurmrvermerrererisieerisessss s sesss st est st
A&H = Other (COL 1)ttt nanes
Aggregate of all other lines of buSINESS (COL. 12).......covevriiiieieeeeiee e

TOAL (COL ).ttt

1
2007

2006

............ 1,146,340
.......... 21,418,250

............ 2,487,352
............... 415,748
................. 10,121

............... 569,442
.......... 20,673,682

............... 241,355
.......... 20,668,291

............ 2,353,413
............... 364,715
................. 10,418

............... 157 444
.......... 19,714,412

................. 80,942
.......... 19,204,065

............ 2,913,221

............ 2,728,546
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Annual Statement for the year 2007 ofthe AIMeErican SaVingS Life Insurance Co.

NOTES TO FINANCIAL STATEMENTS

1. A. Accounting Practices

The accompanying financial statements have been prepared in conformity with the NAIC Annual Statement
Instructions and NAIC Accounting Practices and Procedures manual.

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Expenses
incurred in connection with acquiring new business, including acquisition costs such as sales commissions, are
charged to operations incurred. The Company also uses the following accounting policies:
(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the effective interest method.

(3) Common Stocks are valued at market except that investments in stocks of subsidiaries and affiliates in
which the Company has an interest of 20% or more are carried on the equity basis.

(4) Preferred Stocks are stated at cost.

(5) Mortgage Loans on real estate and Policy Loans are stated at the aggregate unpaid balance or at the
amortized cost for loans purchased at a discount.

(7) Investments in subsidiaries are accounted for using the equity method.

2. N/A
3. N/A
4. N/A
5. Investments
A. Mortgage Loans
The maximum and minimum lending rates for mortgages during 2007 were 12.99% and 7% respectively. There
was no loan exceeding 75% of the value of the security. The Company held the following mortgages with
interest over due 180 days or more on December 31, 2007 and December 31, 2006 respectively:
December 31, 2007 December 31, 2006
None None
B. Debt restructuring
The Company had no investment in restructured loans as of December 31, 2007 or December 31, 2006,
respectively.
C. N/A
D. N/A
E. N/A
6. N/A
7. Investment Income
A. Due and accrued income was excluded on the following basis: The default interest portion of mortgage loans in
process of foreclosure was excluded. Sales agreement interest on property received in satisfaction of debt more
than twelve months delinquent or where collection of interest is uncertain. No other interest was excluded.
(1) $13,711 of interest was excluded.
8. N/A
9. N/A
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Annual Statement for the year 2007 ofthe AIMeErican SaVingS Life Insurance Co.

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

On February 15, 2007, American Savings Life Insurance Company purchased 325,000 shares as 100% ownership of the
newly formed ASL Financial Group, Inc. for $325,000 in cash and real estate mortgage loans. ASL Financial Group

then purchased 300,000 shares as 100% ownership in the newly formed American Life Financial Corporation for
$300,000 in cash and real estate mortgages loans. American Life Financial Corporation has been formed to increase the
company's mortgage investing opportunities and ASL Financial Group is a holding company, which at some future date
could serve as a holding company for both American Savings Life Insurance Company as well as American Life
Financial Corporation.

N/A

In 1993, the Company began to sponsor a qualified profit sharing plan available to employees who meet the plan's
eligibility requirements. The plan calls for annual discretionary contributions by the Company as determined by the Board
of Directors. The 2007 plan contribution was $53,479.

In October 2007 the Company began an employee compensation in stock benefit plan available to employees, officers or
directors. The terms of the plan allows employees, officers or directors to specify up to 50% of their total compensation to
be taken as shares of Company stock. For the period from October 1, 2007 through March 31, 2008, the allocation price
of the stock is 80% of the (non-audited) GAAP book value for the month preceding enroliment. The October 2007
enrollment stock price was $2.58 and $61,667 of employee and directors compensation had been set aside for stock
purchase at December 31, 2007. Effective April 1, 2008 the allocation price has been raised to 100% of the (non-audited)
GAAP book value.

Capital and Surplus

(1) The Company has 10,000,000,000 shares authorized, 9,149,334 shares issued and 5,091,530 shares outstanding.
All shares are American Savings Life Insurance Company common stock.

(2) The Company has no preferred stock.

(3) Without prior approval of its domiciliary commissioner, dividends to shareholders are limited by the laws of the
Company's state of incorporation, Arizona to that part of its available surplus funds which is derived from the net realized
profits of the business.

(4) Within the limitations of (3) above, there are no restrictions placed on the portion of Company profits that may be
paid as ordinary dividends to stockholders.

(5) There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.
(6) N/A
(7) N/A
(8) N/A

(9) The portion of surplus represented or reduced by each item below is as follows:

a.. unrealized gains or losses $ 43,697
b. nonadmitted asset values 1,146,340
c. separate account business -0-
d. asset valuation reserve 1,056,438
e. reinsurance in unauthorized companies -0-

(10) N/A

(11) N/A

(12) N/A

N/A

N/A

N/A

N/A

N/A

N/A

l. The Company defines subprime loans as loans with an interest rate above prime and an initial loan to equity
value above 50%. The Company does not lend above 65% loan to value using this buffer to reduce exposure to
loss due to changes in asset value. All amounts held in subprime mortgage loans are:

Book AdJ Value Fair Value Value of Land & Buildings
$7,332,449 $7,369,953 $15,623,500

All subprime loans were in good standing at December 31,2007 with no impairment losses.
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NOTES TO FINANCIAL STATEMENTS

21.

22.

23.

24.

25.

26.

27.

28.

20.

30.

31.

32.

33.

34.

N/A

N/A

N/A

N/A

N/A

N/A

N/A

For the reporting period ended December 31, 2007, premiums under individual life participating policies were $43,735 or
31.19% of total premiums earned. The Company accounts for its policyholder dividends based upon a percentage of
Company profits from insurance based on policy reserves. The Company paid dividends in the amount of $25,286 to
policyholders and did not allocate any additional income to such policyholders.

N/A

A

F.

Unless specifically required by contract, the Company waives deferred fractional premiums subsequent to the
death of an insured. Fractional premiums paid beyond the date of death are refunded only when paid in advance
beyond a policy anniversary. No surrender value is promised in excess of the reserve as legally computed.

Substandard policies are valued at the equal reserve for the rated age (an age greater than the actual age) or
where substandard extra premium is required, at the legal reserve plus one-half the annual substandard
premium.

Policies with a face amount of $430,000 have a gross premium less than required net premiums with a reserve
of $19,786 to cover the deficiency.

The tabular interest, tabular less actual reserve released and the tabular cost has been determined by formulas
described in the instructions for page 7.

For the determination of tabular interest on funds not involving life contingencies under page 7, part B, line 3 for
each valuation rate of interest, the tabular interest is calculated as one-hundredth of the product of such
valuation rate of interest times the mean of the amount of funds subject to such valuation rate of interest held at
the beginning and end of the year of valuation. The total amount of all such products is entered under page 7,
part B, line 3.

N/A

Withdrawal characteristics of deposit liabilities:

A

N/A

N/A

Subject to Discretionary Withdrawal - Without Adjustment Amount Percent of Total
(5) At book value (no charge or adjustment) $2,418,714 100%
Reconciliation of Total Deposit Fund Liabilities

(3) Exhibit of Deposit Contracts, line 14 $2,418,714

Deferred and uncollected life insurance premiums as of December 31, 2007 were as follows:

Type Deferred and Uncollected Premiums Gross Net of Loading
(2) Ordinary new business 37 33
(3) Ordinary renewal 16.629 14,003
(7) Totals $16,666 $14,036
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