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Annual Statement for the year 2008 of the American SaVingS Life Insurance Company

ASS

ETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovcvorverriiriiiricirieericcsieesiesssesssessses s esssesnssesssens | sesssssesenessenens 500,000 [ ...oovvemrerrreermrnreneeees [ eereeeerireriens 500,000 | ....oovvermcrernees 500,000
2. Stocks (Schedule D):
2.1 Preferred SIOCKS. ...t | e 8,911 [ oo | ceveeernreereeieenne 8,911 | oo 6,911
2.2 COMMON SIOCKS.......oruuiruririireiiriiiiesise ettt ettt | eooesinsiesissiiens 364,020 [ ..o | e 364,020 [ ..o 399,440
3. Mortgage loans on real estate (Schedule B):
B FIISEIENS.cocverereteeecret ettt esb ettt | seetneniinees 17,133,404 | oveoeererinernenens | e 17,133,404 | ....cooonnven. 17,764,508
3.2 Other than firStlIENS.........ovveveeerreceeeseeseeesssessesesssseennsnees | ceveeenesssessnn 407,776 [ oo [ cevireereeeineninnd 407,776 [ oo 150,000
4. Real estate (Schedule A):
41  Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).....vveiviriteiiseieieie st sss s ssse st bbb ssse s ssss s es s s s ssnsesns | sessessnsesesnsenas 532,151 | oo | e 532,151 | v 521,495
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES).....cvvuiveisiieiiseaesssesessse s ses e ses st s s bes st s sssesesssessssessssssessnsens | seressesessssessssessssssessnsesns | sevesssesssssssssssessssssessnses | vevessesssissesessesesssesnns Cloreeeeee e
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).....cocvververererreeeisrrieriseennns | ceverieesssennas 1,956,876 | ...coovvvveeeee 1,170,356 | ..oovvvvrrene 786,520 | ..ovvvereeereeereecieeens
5. Cash ($.....199,147, Sch. E-Part 1), cash equivalents ($.......... 0,
Sch. E-Part 2) and short-term investments ($.....1,614,183, Sch. DA)......ccoccomerernmreevneee | convrenerernnens 1,813,330 | .oueeerererneerenerineeennnees [ e 1,813,330 | coovvererereenne 1,722,219
6. Contract loans (including §.......... 0 PremMiUM NOLES)......cocvveeriereiieceeiee s sssesens | cerverenesesensenns 105,651 [ .vvevevererereriereseeieneens | everieerenieienne 105,651 | .ovveveverererne 105,253
7. Otherinvested assets (SChEAUIE BA).........c.oucueiiiiieeiceceeetesee et | ensesesssessssessssesssssesnns [ esesessssessssesssssssssssesenns | soesessssessssesssssessssesns Cloreeeeee e
8. ReCEIVaDIES fOr SECUMLIES.........oveurercrieieceeeree s nsssesssennn [ cenerineesesssessnssesseness | vevsesmnssssessnssesssssseees | coeneeseseseesnsesessesenns (O
9. Aggregate write-ins for iNVEStEd @SSELS........c.cvuevvicveiiiecicseesee e | Cl o Cl o Cl o (
10. Subtotals, cash and invested assets (LINES 110 9).......cvvveveeeereecererieeeecees e [ evvereisienns 22,820,119 [ cooovvernee. 1,170,356 | .....ccou.c.. 21,649,763 | ............... 21,169,826
11. Title plants less §......... 0 charged off (for Title INSUFErs ONlY)..........cccvieveirererrierriieieins o [ e | ceeverisiesssessse s Clorreeeeee e
12.  Investment income due and 8CCTUET............vweuvemrmmreeeeierieemseesseeseeseessesssessssssesssens | cevsseessessensesnn 295,583 [ ..o | e 295,583 [ ..o 220,163
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of Collection.............cocceee | vevevvreernrereceennn. 397 [ | e 397 | e 19C
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums)..........cccoeeeees| veerveererierennns 12,905 [ oo | e 12,905 [ ovcvererereen. 13,846
13.3  Accrued retroSpective PrEMIUMS............cvicueiiveiiieiiicieicie et ssssesssens [ ensesssssessssessssessssssessnss | essesessssessssessssssesssesenss | seesessssessssssssissessssesns C o
14.  Reinsurance:
14.1 Amounts recoverable from FBINSUIELS...........ccviiririiciiniecsricissiseesissienies | rriesissiesssisssesissiesins [ e | erieesesnsesnsessese (O SRR
14.2  Funds held by or deposited with reinsured COMPANIES..........ccceveveveveeeieererieere | e [ e | ceererieresssess s (I T
14.3  Other amounts receivable under reinSUranCe COMTACES............cevivcrrrineireiniies | v [ | e (O SRR
15. Amounts receivable relating to UNINSUIEd PIANS..........ccvievevicveiieeseeietceeseeseseiesesins [ erresesereseesessssessssesesenss | eresesessesssessssssssssssnes | sererissessssesssessessssesns (I T
16.1 Current federal and foreign income tax recoverable and interest thereon............cccoeeees | eovevevieiieesieisiieieens e | e Clorreeeeee e
16.2 Net deferred taX @SSEL........covvwrirriereeeer et essssessessnens | ceersseessneeeesenns 21,200 | v | e 21,200 | oo
17.  Guaranty funds receivable or 0N dePOSIL............cccueviveiireiiicrice e | eerersssesesisse e 1€ | oo | e T8 | o 13C
18. Electronic data processing equipment and SOftWATE.............ccouereverereereieereseeiesseeserienes [ eerrerseereseesessesesssssesenss | evesesesesssesssesssssssines | seeerissesssesssessessssesns (I T
19.  Furniture and equipment, including health care delivery assets (§.......... 0).iereiieeririees | e | e | e Clorreeeeee e
20. Net adjustment in assets and liabilities due to foreign eXchange rates..........cccoevvvveeiee | eveeisieesieeeeeeeeeeens e | ceeeeeesesieesse e (I T
21. Receivables from parent, subsidiaries and affiliates.............cocoevievieecienicniceiieiens e | e | e Clorreeeeee e
22. Health care (§.......... 0) and other amounts reCEIVADIE.............ccovvevrieeeieeerereeereeeseeienes [ oo | e eniees | e (I T
23. Aggregate write-ins for other than invested assets..........ccoeeeierieeieesecsiceieens | e 11,531 | o 11,401 | oo 13C o 14,095
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)........cvvuurvermrmireierierieeriessisesiesssseesisesssesnsssesseneenes | conesssnesens 23,161,853 | ..ovvrercriene. 1,181,757 | oo 21,980,096 | ....vvvvvnee 21,418,250
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........cccco. | coveeerieriiiecreicieiieeens oo | e Clorreeeeee e
26. TOTALS (LiNeS 24 @Nd 25)..........cccrvirerereieiriccrineeniscisineeniscesnsessseesssssssssssssssssssnen | coreeeeioneens 23,161,853 | ...occovrrenne. 1,181,757 | oo 21,980,096 | ............... 21,418,250
DETAILS OF WRITE-INS
0907, oeeeteerirrei ettt esninnns | crennienss st ennes | et | e s (O RN
0902. ..ot eeteees ekttt nsnsnnns | sreessnness et st st nnees | reest st ensst st | eeseteens ettt (0 R
0903, ..ottt sttt ennsenes | crenrienss st ennes | et | e (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page..........ccooeeviveeeveeveiecein | oveiveeicicci Cl o Cl o Cl o (
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @bOVE)......coveviiiviriceiiisiieieesieees | oo o, (O I (O I (
2301. OTHER RECEIVABLES AND DEPOSITS........cccmmerrmeemmerseessnessesssesssssssssssssssssnes | seesmmessssesssssssneees 130 [ v | e 130 [ oo 13C
2302. LOANS ON COMPANY STOCK.......cccmmurimerimerrieeensmsmsssssessssssssssssesssssssssesssessssenss | seesnmessnssesssssnssees 221 | i 221 | s (O RN
2303. PARTIAL SALE OF REAL ESTATE IN-TRANSIT .....covuirriierenrernerseeesnnenssssesnessnes | sesessssessnesssnssssesssnsees | consesssssssmesssessssmssssnnes | ooesessesssssssnessnssesans (0 I 13,965
2398. Summary of remaining write-ins for Line 23 from overflow page..........cccoeeevvererveeveencen | coverereeeieenn. 11180 [ v 11180 | e (I T (
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE)......ccueuiriessreisiissiesssrisssiennn | covveesssesssiisees 11,531 | e, 11,401 | i, K0 I 14,095




Annual Statement for the year 2008 of the American SaVingS Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts $.....5,313,113 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including §.......... 0 MOACO RESEIVE).......oeuivieiiteicteeeie ettt sssesanns | saesessesesissesssanes 5,313,113 | oo 5,177,128
2. Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including $
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 MOACO RESEIVE).......ocvevieieciiieieiseieieieseiseienes | coeveiesiesessesee s 2,520,053 | .oovvvererieiae 2,418,714
4. Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of ColS. 9, 10 @Nd 11)......cviveierirciieecieee et s
4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, sum of Cols. 9, 10 and 11)
5. Policyholders' dividends $
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1 Dividends apportioned for payment (including $
6.2 Dividends not yet apportioned (including §..........
6.3 Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8.  Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0
discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)...........c.cccvuerivierveens | coverversieissieeseenenad 6,405 | oo 6,560
9.  Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $
9.3 Other amounts payable on reinsurance, including $
9.4 Interest Maintenance Reserve (IMR, Line 6)
10. Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health $.......... 0
and deposit-type contract funds §.......... 0ttt
11.  Commissions and expense allowances payable on reinsurance assumed
12.  General expenses due or accrued (Exhibit 2, LINE 12, COL B).......ccuuruiueieiireieisiieiieeee ettt seen
13. Transfers to Separate Accounts due or accrued (net) (including $.
allowances recognized in reserves, net of reiNSUred AlIOWANCES)...........ccevcverercveveeee et saraen
14.  Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)....
15.1  Current federal and foreign income taxes, including $
15.2  Net deferred tax liability.
16. Unearned investment income . 3,881 | .. ....307
17. Amounts withheld or retained by company as agent OF tTUSEEE. ...........ccvcviviieciiccee ettt essenes | sesessessssssesessessenan 334,569 | ..o 422,755
18.  Amounts held for agents' account, including $
19.  Remittances and items not allocated
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above.
22. Borrowed money §.......... 0 and interest thereon §.......... (0
23. Dividends to stockholders declared and unpaid
24. Miscellaneous liabilities:
24.1 Asset valuation reServe (AVR LINE 16, COL 7).....c.cviueiiriiieieieiesetese ettt bbb s ssse s sntesns | ebssbessessssssasssssans 1,128,425 | oo 1,056,438
24.2 Reinsurance in unauthorized companies
24.3 Funds held under reinsurance treaties with unauthorized reinsurers
24.4 Payable to parent, subsidiaries and affiliates
24.5 Drafts outstanding
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24.8 Payable for securities
24.9 Capital notes §.......... 0 and interest thereon $... .
25, Aggregate WHte-INS fOr [ADIIIES............ccivvevericeeiicieie ettt sttt st sa e st b s s s st es e sstes s tnsnns | stsssessssssssssssassessntesnsneenas [0 RO
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25)... 9,753,792 .9,511,667
27. From Separate Accounts Statement
28.  Total iabilities (LINE 28 GNA 27)......c.cvueveeeeeeeeieee ettt sees s sttt ettt s s sttt bs s s s s st st e sssssessessensansasbassanssans | eessessesssssssassnsas 9,753,792 | oo 9,511,667
29, COMMON CAPIAI STOCK. .......cvucvicvicees ettt sttt bbbttt s st b bt b et s s st s s san s ssesassentesntensnsas | svistessssassessesensesenes 919,877 | oo 914,933
30.  Preferred CAPItAl SIOCK............ciiuiveiiieeicisiiei ettt bbbttt bbbt
31.  Aggregate write-ins for other than special surplus funds
32.  Surplus notes
33.  Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Ling 51.1, Col. 1)......ccovrrerverieeicreeceeeeece e
34.  Aggregate write-ins for SPeCial SUMPIUS FUNDS...........cccviuieiiiiie ettt bbb nen
35, UN@SSIGNEA FUNAS (SUIPIUS).......cviverieiveieeictes ettt ettt sttt a bbb a s s st ss st b et ettt s s st en b s e s aen
36. Less treasury stock, at cost:
36.1 4,082,638.000 shares common (value included in Ling 29 §.....408,264)...........coccveuereeeeernrneererereseessessessssssessss s sesssssssseseeens
36.2 .. 0.000 shares preferred (value included in Line 30 §.......... 0) e
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate Accounts Statement).............ccccoeeververiierineiieeins | coieriisiississies 11,306,427 | oo 10,991,650
38.  Totals of Lines 29, 30 and 37 (PAQE 4, LINE 55)......c..cuiueiirieiciieceie ettt sttt bbbt senaens | stistessessssessesnes 12,226,304 | ..oovoviicrees 11,906,583
39. Totals of Lines 28 and 38 (Page 2, LINE 26, COL. 3).......ccvcueveiiieereiiesceteeisie ettt sstes s sssse s besse s ses s st sssssssessssssessssessnsas | evessesssssssesssnes 21,980,096 | ..coovvverernn 21,418,250
2501.
2502.
2503. . .
2598. Summary of remaining write-ins for Ling 25 from OVEIfIOW PAGE.........c.ccuireiiieieicieic ettt sesssssens | sessesssessesssssse s ssssesssenas 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
3101.
3102.
3103.
3198. Summary of remaining write-ins for Line 31 from overflow page....
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

©®NDOR W

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24.
25.
26.
27.
28.
29.
30.
31
32.
33.

34

35.

36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)..............
Considerations for supplementary contracts with life CONINGENCIES...........cceviveveiieieteee ettt es e s sneen
Net investment income (Exhibit of Net Investment Income, Line 17)
Amortization of Interest Maintenance Reserve (IMR) (Line 5).........cccvvvvverevrnnn.
Separate Accounts net gain from operations excluding unrealized gains or losses.
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts..........
8.2 Charges and fees for dePOSIt-yPE CONMIACES...........covuevrreieiiise ettt sttt ettt s s st es s s s enn
8.3 Aggregate write-ins for miscellaneous income
Totals (LiNeS 110 8.3).....cceverererereeeeeseeeeieinas
Death benefits
Matured endowments (excluding guaranteed annual pure ENAOWMENES)............covviieriirereiierieiese et ettt benes
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)........ccccocouc....
Disability benefits and benefits under accident and health contracts....
Coupons, guaranteed annual pure endowments and similar benefits..
Surrender benefits and Withdrawals fOr [ife CONTACES.............cuurireirciieriieice sttt nses
Group conversions
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
(Exhibit 1, Part 2, Line 31, Col. 1)
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)...
General insurance expenses (Exhibit 2, Line 10, Columns 1, 2, 3 and 4)
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, ColS. 1+ 2+ 3)....cocvvieiereesiereeeseeeeseeseesenenae
Increase in loading on deferred and uncollected premiums..................

Net transfers to or (from) Separate Accounts net of reinsurance..
Aggregate write-ins for deductions............cccceeevveereesieienennns
Totals (Lines 20 to 27)
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28)...........cccoeevvevevervcrereeircrereennn.
Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Ling 30).........ccccoeveveveerecrerennee.
Federal and foreign income taxes incurred (excluding tax on Capital GaiNS)........cccceveveieicieeeieeie sttt nan
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (I0SSES) (LINE 31 MINUS LINE 32).......cccvueruiieieieiiiiesissiseie et siessss st ss sttt st bbb sttt
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of §.....13,197

excluding taxes of

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, Line 38, Col. 2)...
Netincome (LINE 35).......ocveuieiieiieicseee et
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0 et
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets
Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period..
Other changes in surplus in Separate Accounts Statement..
Change in surplus NOES..........c.ccuviveveirieeieieiereeee e
Cumulative effect of changes in aCCOUNtING PIINCIPIES.........c..cviueiiieiciciie ettt bbbttt
Capital changes:
50.1 Paid in
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSTEITEA 10 SUMPIUS........cviveiecviiei ettt sttt s st bbb s s bbbt b bbb bbb nann
Surplus adjustment:

B0 PRI UMttt E R E R AR AR ARt
51.2 Transferred to capital (SLOCK DIVIAENA)...........cccviuireiiiisiciie ettt aes
51.3 Transferred from capital.............ccccocvrvernene
51.4 Change in surplus as a result of reinsurance..
Dividends to stockholders.............ccouneereuneireinninienes
Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus for the year (Lines 37 through 53)
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38)

....................... 267,240
.................... 2,378,219
....81,828

......................... 11,276

....................... 138,356
.................... 2,487,352
....80,806

......................... 12,846

...2,138,563

...2,119,360

....................... 135,984

....................... 317,197

....................... 670,361
......................... 56,373
...(183)

25,287

.................... 1,717,977
....................... 220,980

.................... 1,496,997

....................... 301,215

.................... 1,798,212

.11,906,583
...1,628,400

........................ (21598)] .

(13,963)

(1,230,632)| ..

14,608,582

(2,700,000)
(91,980)
........................ (23,937)

(1,121,481)

....................... 319,721

................... (2,701,999)

.................. 12,226,304

.................. 11,906,583

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Profit Sharing Plan management fees
Fox Peterson
MISCRIIANEOUS. .. ...ttt R8s 8 et n et nnts
Summary of remaining write-ins for Line 8.3 from overflow page...
Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 BDOVE)..........ceviuereriiirsiiisieseisiesseiesssssssesesssssessssesssssssssssssssssssssssnsessnsansenas

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 DOVE).........couevruierieieieiecieses st ssessssesssssssesssssssssssssssssssssssssssssssessnsassenas

5301.
5302.
5303.
5398.
5399.

Sale of Holbrook Legacy Billboards recognized in 2007 reveived in 2008

Summary of remaining write-ins for Line 53 from OVEMIOW PAGE..........ccvieivciieiciseee ettt
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 GDOVE).........couevruiericieieiictises et sssesesasssesssbss st sssssssssssssnsessnsansenas




Annual Statement for the year 2008 of the American SaVingS Life Insurance Company

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUFANCE.........c.ccvcveieiiiceeectce ettt ettt ettt sse e b eaesebetesssessssnsssasteseses | evesesesisssesesesesesenas 267,351 | oo 140,276
2. NetiNVESIMENT INCOME........ouvireereiiciieeeeseei et enns s | ebessnessenssnnssenens 2,241,540 | oo 2,356,177
3. MISCEIIANEOUS INCOME.......viieieeeeecieteiete ettt ettt ettt ettt et ettt et et et st s s sese st ebessbes st ases s ssseaeaetesetesesssassssnnssesetesesssesessnnns | stesesesesssessssnesssesesens 33912 [ oo 181,185
4, Total (LINES THIOUGN 3)...eiviceieececeeeecs ettt b ettt a ettt ss s s sttt sss s senaesnsssassnsesensssensnsens | sevsesisesesinsesinsenas 2,542,803 | .cooverereeian 2,677,638
5. Benefit and 10SS related PAYMENLS..........c.cvcveiiieieeeeee ettt b et sensese s | seberistesintes et es e 193,489 | oo, 192,335
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............cvucvieveiceeieeeeeereseeiesesienes | cererssesesiesessssessssesssesessssssnns | cevessesissesssssessssessssesssssesenses
7. Commissions, expenses paid and aggregate write-ins for deAUCHONS...........ccovueveiiveiiiciricse e | sevenieres e 583,927 [ oo 705,174
8.  Dividends paid to policyholders ....25,093 ...23,242
9.  Federal and foreign income taxes paid (recovered) net of $.....26,039 tax on capital gains (I0SSES)........ccc.evvrverrreereereererieees [ o 267,744 | oo 220,144
10, Total (LINES 5 HrOUGN 9)....vveieiiececee ettt st bttt st st et ae b st s st et anansesanas | evessesssssassnsesinanes 1,070,253 [ oo 1,140,895
11. Net cash from operations (Line 4 MINUS LINE 10).........ccceiiueiiiiiicieiceisieesiete sttt s st enssss | evensessssesssssesenaees 1,472,550 [ oo 1,536,743
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 400,000
12,2 SHOCKS. ...t O34 [
123 MOTEGAGE I0ANS........ vttt ettt s b et s ettt s et s s a et s s s s s b s st st s s b s et ensntessnsnsnas | evessesesessssneesenaees 3,620,003 | oo 4,658,563
124 REAIESIALE......veeeee ettt ettt ettt nens | eebieens bbb AT64 | s 542,622
12,5 Other INVESIEA @SSELS.........ucvuueeeiiiiecrii ettt | weseemsesss et s st entas | cetsessaens ettt
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS............ccccoieeiieiceicceccese s [ e | e
12.7  MISCEIIANEOUS PrOCEEAS. .......ouvvveieceieeieieee ittt ettt ettt sttt s st et sss s s s s st sa s sss e s s ss s s s sessnsetnsesessnses | stssssssssssssssessssesanes 100,075 | oo 7,183
12.8 Total investment proceeds (LINES 12.110 12.7).....cciiueiieieiieiesiesie ettt st nas | sbessessssesasssesesaees 3,875,376 | covoveeeee 5,608,368
13.  Cost of investments acquired (long-term only):
131 BOMAS. . veeueeersieteeesseeeseees s s ee s8££ E Rttt nnes | seebseee sttt 100,000 | covevrrerreeererereeens 400,000
13,2 SHOCKS. . .cverereerertrrieeesie st bbbttt | eenet ettt | et 349,880
133 MOTEGAGE I0BNS......oucviieicte ettt bbb bbbt bbbt s b s bttt n st entesennens | enaens ...3,034,351 ..5,147,471
134 REAIESIAE. ...t | eereenes e 852,972 | oo 893,594
13.5  OthEr INVESIEA @SSELS.........couiieriiiiici ittt [ Hiebbesb ettt bbb enins | retietb bbb
13.6  MiISCElIANEOUS PPIICAtIONS........cocvvecriceetie ettt ettt sttt se s et s s s s s bn e bs et ssnsesnsebes et | snssssssssssssssessssesanes 11,180 | e £
13.7 Total investments acquired (LINES 13.110 13.6).....c..cueiiiiricieccsicsee ettt ssses | srinsessssesasssessnaes 4,098,503 [ ..o 6,790,950
14.  Netincrease (decrease) in contract [0ans and PreMIUM NOLES..........cccueveviveiiireeiieeiee et s bbb es e bes e
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14)....
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES........cucvieiviececie ettt ettt st sa st s st sssssssnsssnsnsanes | essesessssesinsesessssessssessnsnsessnses | sresissesssssssssssssnssses s sessnsesanes
16.2 Capital and paid in SUrpIUS, 18SS trEASUNY SLOCK.........cc.iueiiieieicieicieisieeee et sbe s | ebsesesensesesssesssesnns 130,945 | .o
16.3 BOITOWE fUNAS........ooveuieieeiceriet ittt snses [ coreensess ittt | eetseessens sttt n s
16.4 Net deposits on deposit-type contracts and other insurance liabilities...............ccouerieriieieiieeiiee e | e T | e 429,485
16.5 Dividends to stockholders.... ...1,230,632 ..1,121,481
16.6  Other cash provided (APPHEA).........ccieriuciicieiieeie ettt ettt s b se s s s s sssebesssessns | sbessssessssesessssessnsenas [(SX0P44] (23,937)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.ccceevevvererveveien | oviiiissieisinnen, (1,157,915)] oo (715,933)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17)......cccvevevererveereeveerecne | oreieeeiceecceinad 15 % I K O (369,426)
19.  Cash, cash equivalents and short-term investments:
191 BEOINMING O YBAI.......cecvieiiiieceeee sttt s s a e s e bbbt s b st st s st et sss et s ntesssesas | evsssessssssssnsesenaees 1,722,219 [ oo 2,091,645
19.2  End of year (LINe 18 PIUS LINE 19.1). ... iueuieiesisieeiaeiesseeesseissseese s sess st es sttt sttt nnes | sesssssssssssssssssnes 1,813,330 | oo, 1,722,219

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2008 of the American SaVingS Life Insurance Company
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

1 2 3 4 5
2008 2007 2006 2005 2004
Life Insurance in Force (Exhibit of Life Insurance)
1. Ordinary - whole life and endowment (Line 34, COl. 4)......c.occ.nmereemmrrermneeenneeesnneeesseeessnn | cevsseeessneens 12,260 | coovvrvreeens 12,081 | cooveveeceens 12,154 | oo 11,642 | oo 10,965
2. Ordinary - term (Line 21, Col. 4, less Ling 34, COoL. 4).......ccocuoveiireieeeeiceeeee e essiesinnns | sevveiesesssaenns 1,289 | oo 1,500 | oo 1,515 | e 1,693 | oo 1,852
3. Credit life (LINE 271, €O B)....cvuuuueeereressereeseeesseeessseessssesessseessssesessssssssssssssssssssssssessssssessss | ssssssssssssssssnsssssnness | seessssssssssnsesssssmssssnne | cromsesssnsessssmesssnnessss | sesssmsesssssesssnmmssssnnne | soseessssmsesssnsssssssssns
4. Group, excluding FEGLI/SGLI (Line 21, Col. 9165 LiNeS 43 & 44, COL. 4).....ovvvevrieririies | cevieiieisieiieieseiisies | vvevesssiessssesessssenss | seesisssssessssssessssesiess | sressssesssssssessssesissnns | soesssessssssssssesessnees
5. Industrial (LINE 271, COL 2) ..ottt ettt s bbb s e | evsesssssssssssessesassesss | sessessesissessssnsesesinss | sressesissessssssessesenens | sreesessesissenesinsenesens | sesessesessesessssesesaneas
6. FEGLI/SGLI (LINES 43 & 44, COL 4)....vveorrveerreeereeeeeireeesseeseesseesssssessssssesssssesssssssssssessssesess | snssessssssssssssssssssssss | eessssessssssesssssssssssness | sosesssssesssssssssssnessssns | ssssenssssssssssssssssnses | sessssssmsssssssssssssssnas
7. Total (LINE 21, COL 10). .. vueueeermreeeseeresseeesseessssseesssseessssesssssesssssssssssssssssssssssssssssssssssness | sssessssnsessens 13,549 | coovvreeeeens 13,581 | covvererrreeeens 13,669 | .ovvevreeens 13,335 | coovererreeens 12,817
New Business Issued (Exhibit of Life Insurance)
8.  Ordinary - whole life and endowment (Ling 34, COL. 2).......c.ccvuueiirrieiiereieieieseeeeeseieein | evvereseiessesesnns 460 | oo 395 | o T14 | 600 | oo 560
9. Ordinary - term (Line 2, Col. 4, 16SS LiNE 34, COL. 2)......ucvuiviveieriecicisieiciie st | cevesesssssessssessessssess | essessesissessssssssesinss | sresiessssesssssssessssssess | sriessssesisssssessssesiesins | sesesesssssssessssesessnens
10, Credit life (LINE 2, COL B)....cuurverurrerueeeessereesneessseeesssseessssesessesesssssessssssessssessssssssssssssssssess | sessssssssssssssssmsssssnne | soseesssssmssssnnssssssnesssn | eesssmesssnnessssmmssssnnnes | sosesssnmesssssessssnssssns | sesmmeesssssmssssnnessssnees
11, GrOUP (LINE 2, €Ol ).ttt ettt b s sassnn, | ssebssesssssssessessssessnss | sressesissessesssssssessssans | svsessssessessssessesessssses | sesessessssssessssessesinses | essessessssessssessesnsenes
12, INAUSHHAl (LINE 2, COL 2)....vuveieieiiieiciie ettt ssse st sse s sbesssssbens. | ssstsssesssssssesssssssessnns | srosiessssesiesssssssessnsans | avsessssessessssessessnsesses | oessssessessssesssssnsasnses | ossessessssessssensessssanes
13, TOtal (LINE 2, COL 10)..cvvuureerreeeermeeesseeeeseeesssesssseesesssessssssesssesssssessssssssssssesssssssssssssssssnne | sesssesssnessssnnees 460 | s 395 | s T4 | L4100 O 560
Premium Income - Lines of Business (Exhibit 1-Part 1)
14.  Industrial life (Lin@ 20.4, COL 2)........ccoeviririiniiniieiisiireireiesisssisssisssessesssesisesissssssisenens | eressssisssiessiessessesins | arssemsssssiessessessesis | sreesmssnsssessessessesis | sesssmesssssessessesiensis | sresnsssssssessessessnsens
15.1 Ordinary life insurance (LINE 20.4, COl.. 3).......vvuuureeermererreeesneeesseessseesssseesssesssssssesssnen | ssseesssaseees 267,240 | ..oovvevne 138,356 | coovvvrnneenn 137,058 | coovvvreen. 126,282 | ccovvoeen. 128,569
15.2  Ordinary individual annuities (LiN 20.4, COL 4).........c.coiuimimiiiieiieineineississiesiesiesine, | criessiessesisesinesinssines | sreesssessesssesssesinsssans | sriesssesssessesssesinesinns | sroesssesssessessnessnessnns | sreesssesssessessnesinssees
16.  Credit life (group and individual) (Ling 20.4, COL 5)........c.couururiririiriiirirriineiinsiesiesiesies | ereinreinssiesiesiesiesis | ereinssisssesiessessesins | sreesseisssiessessessssis | sesssmsssssessessesinses | sresssssssssessesssssssens
17.1  Group life insurance (LINE 20.4, COL. B).........evuriuuriiruiiiiniiiniieniesie st issiesisesiesisesene, | sriesssesssesssesisesssssines | sreesssessesssesssessnsssans | sreesssesssessessnesinssinns | shsesssesssesssessnessnessnns | seeesssesssessessnesinssees
17.2  Group annuities (LINE 20.4, COL 7).....vueievrieiereieicieie ettt sssesse s sessesas | sssessssessssssessssessesins | sessssessssssessssassessnses | sessesisssssessssessessssesss | sessessesssssssessessssesinss | suesessssessessssssssssnsans
18.1  A&H - group (LINE 20.4, COL 8).......cuevireieiiieieteieie sttt ssssesos | sssessssesisssssessssessesins | sessssessssssesissessessnses | essesesssssessssessessssenss | sessessessssssessssssesinss | sresesissesesessessesensns
18.2 A&H - credit (group and individual) (Line 20.4, COL. 9).......cveuiurieiriiieirieieiseieieiseiesesesesens | coevssiesisssssessssesiesies | sessssessssssessssessssssses | evesesssssessssessessssens | sossessessssssessessssesinss | sesessssesesessessessnsans
18.3  A&H - Other (LINE 20.4, COL. 10)...cuuuvuuumeeermeresseeeesseeessseesssseeesssssesssesssssssesssssesssssssssssssssssans | sssssssssssssessssssssnnness | seesssseessssesssssmssssnne | cossesssnmessssmssssnnessss | sesssmmeesssnsesssnmmssssnnne | snseesssassssssessssnnsesens
19.  Aggregate of all other lines of business (Line 20.4, COL. 11).......oiiriirieieieieeiieieeeieieen: | esisssssissesissssesiens | cesiesessssississssesssans | eviessssesssssssessssssesses | oessssesssssssesssssssessnsss | ossesessssessssessesssenes
20, TOMAL..oueeerreeeseeeese s ees ettt | eenesisneeeas 267,240 | ..oovvevnne 138,356 | coovvvrneeenn 137,058 | coovvvreens 126,282 | ccovvoeen. 128,569
Balance Sheet (Pages 2 and 3)
21. Total admitted assets excluding Separate Accounts business (Page 2, Line 24, Col. 3)....... | .......... 21,980,096 | .......... 21,418,250 | .......... 20,673,682 | .......... 20,668,291 | .......... 19,714,412
22. Total liabilities excluding Separate Accounts business (Page 3, Ling 26).........c.ccccovevvevevceras | ovvriennes 9,753,792 | ............ 6,811,667 | ............ 6,065,101 | ............ 6,445,356 | ............ 5,951,607
23.  Aggregate life reserves (Page 3, LINE 1)......cieevieieeieieieieeeeee e ssessssesnsens | sesssaesas 5313,113 | oo 2477128 | ............ 2,450,312 | ............ 2,402,612 | ............ 2,383,851
24, Aggregate A&H reServes (PAge 3, LINE 2)........ccvcicveieiiieieiiesieesieissse st ssssessessssessesos | stessssesssssssessssesesins | sessssesisssssessssessessnses | sesssssssssssssssessessssess | sossessesisssssesssssssessnss | sessesessessesssssssessnsans
25.  Deposit-type contract funds (Page 3, LINE 3)......cvcvcveiciireieciseseseseeeseee e | sevssienan 2,520,053 | ............ 2,418,714 | ........... 1,880,410 | ............ 2,210,460 | ............ 1,940,833
26. Asset valuation reserve (Page 3, LiNe 24.1).......ccoieveueieiieeieeeee e ssssesesnns | sevsssaenns 1,128,425 | ............ 1,056,438 | ............... 964,458 | ............ 1,067,238 | ............... 861,878
27.  Capital (Page 3, LINES 29 & 30).......cuurrermeeureeessneeesneesseesssssssssssessssssssssssesssssssssssessssness | sessssssssseens 919,877 | oovvvees 914,933 | oo 914,933 | oo 914,933 | oo 914,933
28. SUIPIUS (PAGE 3, LINE 37)...couuurverrreeierisieeeeseeeessseesssesssssssssssssssssesesssssssssssssssssssssnssssssnn, | sesessnnes 11,306,427 | .......... 13,743,847 | .......... 13,693,648 | .......... 13,308,002 | .......... 12,847,873
Cash Flow (Page 5)
29.  Net Cash from operations (LINE 11)........cccueurieiiurieiisieiseieceiseiess e sssssse s | sevsssenaes 1,472,550 | ............ 1,501,328 | ............ 1,617,588 | ............ 1,514,282 | ..o
Risk-Based Capital Analysis
30.  Total adiuSted CaPItaL...........errvveurerircriiircrirerisisee st snenes | eereeiees 13,354,729 | .......... 15,633,021 | .......... 15,584,745 | .......... 15,300,991 | .......... 14,634,939
31.  Authorized control level risk-based Capital.............ccceviicviiiiesiices s | e 414,050 | ..coovernne 735174 | e 724,760 | oo 826,183 | ..coovevennn 665,033
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 10, Col. 3) x 100.0
32, BONAS (LINE 1).eorurvierrnerriiicenisesisesssseesssessssse s essssess s sss s sssssssstsssnsssessssssssssenns | sessssnessssnessssnnes 2.3 | s 24 | s 24 | s 25 | s 6.9
33, StOCKS (LINES 2.1 @NG 2.2).....eveveeerecieeeeeeeeeeeeteeee e tes s sse s s ssssessssssesnss | evsesissessssssasenns 1T | s 19 | s (0172 I (0172 I 0.2
34. Mortgage loans on real estate (LINeS 3.1 aNd 3.2).......cccccvuierereeeirereereesieseeseeesssesesen, | evesieseseeseneenes 81.0 | oo 84.6 | .o 831 | e 845 | oo 721
35. Real estate (LINe 4.1, 4.2 800 4.3)......oovieeiieeeeseeeeeeee et ss s ssessnsas | evsesessesssssesenns (S I I 2.5 | e 35 | e 42 | e 4.2
36. Cash, cash equivalents and short-term investments (LINE 5).........ccceveeveveeeveviesreeseeneen | cevereeresesseeienens 84 | e 8.1 | e 102 | o 79 | i, 15.6
37, CoNtract 08NS (LINE B)......cvvvveevieeieciieeieissteiceese et ses s sess s ss s sssssssesssssstessnsas | sevsesssessssssesenns 0.5 | oo 0.5 | oo 0.5 | oo 0.6 | oo 0.6
38, Other iNVESLEA @SSELS (LINE 7).....vucveeviieieeierieee ettt setese s ses s bsss s esss s ssssssssssssesssas | svessssesissessessssesesins | eesesessssssssssssessnsssses | sevessesssessssssinsssenss | sesesesssssessssesseses (0172 I 0.3
39.  Receivables for SBCUMEIES (LINE 8)........ccvuevcveieieiieeeiteieeieseisstes e ssses s sesssssssssssssssssssssns | srsssssessssssessssesiesins | srssssssesssssessssessesssses | sesessessssssssssesessssesss | sessesseseessssssssssessnss | sesesessesesesssssessnsans
40. Aggregate write-ins for iNVested aSSets (LINE 9).......c..cvvivrvrveieieireiieeseiserese et essessssessens: | aesresssssesssssssessssessnss | eresissesssssssssssssnsans | svsesessesssssnsessssnsases | oesessesssssssesssssnesnses | ensessessssesssssssesnsanes
41. Cash, cash equivalents and invested assets (LiNe 10)..........ccooeiverieerericerisricsneeressnesins, | corerisnesinsanens 100.0 | oo 100.0 | oo, 100.0 | oo, 100.0 | oo, 100.0
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FIVE-YEAR HISTORICAL DATA

(continued)
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58.
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60.

61.

62.
63.
64.

65.
66.
67.

68.

69.
70.
71.
72.
73.
74.
75.
76.
7.
78.
79.
80.

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D Summary, Ling 25 Col. 1).....cciviveiieieceie e,
Affiliated preferred stocks (Sch. D Summary, Ling 39 Col. 1).....ccciveieiiriecseeeeeie,
Affiliated common stocks (Sch. D Summary, Ling 53 Col. 1)......cccoveivervieicieieceeieeeeens
Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Line 10)..........

1
2008

2007

Affiliated mortgage l0ans on real eState ..........ccoceveevieeiicveieiieeee e,
All 0ther affiliAted..........coeviveiciieice s
Total of aboVE LINES 4210 47 ..ottt

Total Nonadmitted and Admitted Assets
Total nonadmitted assets (Page 2, Ling 26, COl. 2)........cccvvveierrireieriieeeee e,
Total admitted assets (Page 2, Ling 26, Col. 3)........cccovvvriiieieieeeeeee e,

Investment Data
Net investment income (Exhibit of Net Investment INCOME).........cccveuvierierieiirieceieienn,
Realized capital gains (I0SSES).........cccuiuiieiiiriieiieiete it
Unrealized capital gains (I0SS€S)..........ccvevevveeee.

Total of above Lines 51,52 and 53...........cccoeieveieiieieeee st

Benefits and Reserve Increase (Page 6)

Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15
Col. 1less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11).....ovevevviercreieecee e,

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)...evuvvveriveriieeieeceeeias

Increase in life reserves - other than group and annuities
(LINg 19, €018 2 & 3)...ueureureriieiieiieeeseeisee ettt sttt

Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....c.ovivieiiirieieiseeeeee e,

Dividends to policyholders (Ling 30, COl 1).......ccoiiiiuiieiieieeeeseee e

Operating Percentages

Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line
6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Ling 2) X 100.00.........oourrurrerrierrirrireirenns:

Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)
[ 1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00..........cccevverereierirrirerrrrirne,

A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2)........ccouevveveieirireieieeceieeeein,
A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2).......cccooeveevviervircieiinne,
A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, COL. 2).......cceuiuiieieieieiseeiceteee e
A&H Claim Reserve Adequacy

Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)..........
Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)..........

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, COL 118SS COL. 2).....vuivieieieeieieeietee ettt s,

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, COL. 11888 COL. 2).....ouvvieieieeieisiteietese sttt e,
Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)

INAUSLrIal ife (COL. 2)....v.vveviveieeicieie et e
OdINGrY = life (COL. B).cverurreereereseeeeseeeesseeeeseeees st ssss et sssts
Ordinary - individual annuities (COL. 4)..........ccouiveirieereeeee e
Ordinary - supplementary contracts (COl. 5).........ccoeueierirrieiirieesiesee e
CrEdit lifE (COl. B)..euuureeuuerersereeseeesseeessseesssseesss st ses s ses st sssss st
GIOUP lIfe (COL 7)..vuivieiiieeicisie ettt bttt
Group anNUItIES (COL. 8)........cvcueiecieeeieiee ittt
A&H = group (COL ).ttt
ABH = CIEdit (COL. 10)...cveuueveereeessereeseeeesseeeesseeeesssseesssessssssesss e sessssssssssssss st sssssssssnss
A&H = Other (COL 1)ttt
Aggregate of all other lines of business (COl. 12)........cccucvirieirieieeieseee e,

TOtAI (COL 1)ttt sttt sttt

............ 1,181,757
.......... 21,980,096

............ 2,378,219
............... 192,883
...... (21,598)

............ 1,146,340
21,418,250

............ 2,487,352

............... 559,442
20,673,682

............ 2,464,621
............... 389,872
................... 9,560

............... 241,355
20,668,291

............ 2,353,413

............... 157,444
19,714,412

............ 2,064,235
............... 333,452
..(6411)

............ 2,549,504

............ 2,864,053

............ 2,391,276

............ 1,543,844

............ 1,496,997

............ 1,460,740

............ 1,516,431

............ 1,266,069
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NOTES TO FINANCIAL STATEMENTS

1. A. Accounting Practices

The accompanying financial statements have been prepared in conformity with the NAIC Annual Statement
Instructions and NAIC Accounting Practices and Procedures manual.

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Expenses
incurred in connection with acquiring new business, including acquisition costs such as sales commissions, are
charged to operations incurred. The Company also uses the following accounting policies:
(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the effective interest method.

(3) Common Stocks are valued at market except that investments in stocks of subsidiaries and affiliates in
which the Company has an interest of 20% or more are carried on the equity basis.

(4) Preferred Stocks are stated at cost.

(5) Mortgage Loans on real estate and Policy Loans are stated at the aggregate unpaid balance or at the
amortized cost for loans purchased at a discount.

(7) Investments in subsidiaries are accounted for using the equity method.

2. N/A
3. N/A
4. N/A
5. Investments
A. Mortgage Loans
The maximum and minimum lending rates for mortgages during 2008 were 15.99% and 7% respectively. There
was no loan exceeding 75% of the value of the security. The Company held the following mortgages with
interest over due 180 days or more on December 31, 2008 and December 31, 2007 respectively:
December 31, 2008 December 31, 2007
Seven mortgages None
$ 872,231 recorded investment
$ 55,981 interest due
B. Debt restructuring
The Company had no investment in restructured loans as of December 31, 2008 or December 31, 2007,
respectively.
C. N/A
D. N/A
E. N/A
6. N/A
7. Investment Income
A. Due and accrued income was excluded on the following basis: The default interest portion of mortgage loans in
process of foreclosure was excluded. Sales agreement interest on property received in satisfaction of debt more
than twelve months delinquent or where collection of interest is uncertain. No other interest was excluded.
(1) $32,276 of interest was excluded.
8. N/A
9. N/A
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

On February 15, 2007, American Savings Life Insurance Company purchased 325,000 shares as 100% ownership of the
newly formed ASL Financial Group, Inc. for $325,000 in cash and real estate mortgage loans. ASL Financial Group

then purchased 300,000 shares as 100% ownership in the newly formed American Life Financial Corporation for
$300,000 in cash and real estate mortgages loans. American Life Financial Corporation has been formed to increase the
company's mortgage investing opportunities and ASL Financial Group is a holding company, which at some future date
could serve as a holding company for both American Savings Life Insurance Company as well as American Life
Financial Corporation.

N/A

In 1993, the Company began to sponsor a qualified profit sharing plan available to employees who meet the plan's
eligibility requirements. The plan calls for annual discretionary contributions by the Company as determined by the Board
of Directors. The 2008 plan contribution was $54,348.

In October 2007 the Company began an employee compensation in stock benefit plan available to employees, officers or
directors. The terms of the plan allows employees, officers or directors to specify up to 50% of their total compensation to
be taken as shares of Company stock. The allocation price of the stock is 100% of the (non-audited) GAAP book value
for the month preceding enrollment. During 2008, 49,441 shares of American Savings Life Insurance Company common
stock were purchased under the plan for a total of $130,945. The October 2008 enroliment stock price was $3.307 and
$13,583 of employee and directors compensation had been set aside for stock purchase as of December 31, 2008.
Capital and Surplus

(1) The Company has 10,000,000,000 shares authorized, 9,198,775 shares issued and 5,116,137 shares outstanding.
All shares are American Savings Life Insurance Company common stock.

(2) The Company has no preferred stock.

(3) Without prior approval of its domiciliary commissioner, dividends to shareholders are limited by the laws of the
Company's state of incorporation, Arizona, to the lesser of 10% of its available surplus funds or 100% of the prior years
net realized profits of the business.

(4) Within the limitations of (3) above, there are no restrictions placed on the portion of Company profits that may be
paid as ordinary dividends to stockholders.

(5) There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.
(6) N/A
(7) N/A
(8) N/A

(9) The portion of surplus represented or reduced by each item below is as follows:

a.. unrealized gains or losses $ 22,099
b. nonadmitted asset values 1,181,757
C. separate account business -0-
d. asset valuation reserve 1,128,425
e. reinsurance in unauthorized companies -0-

(10) N/A

(11) N/A

(12) N/A

N/A

N/A

N/A

N/A

N/A

N/A
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20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

N/A

N/A

N/A

N/A

N/A

N/A

N/A

The Company defines subprime loans as loans with an interest rate above prime and an initial loan to equity
value above 50%. The Company does not lend above 65% loan to value using this buffer to reduce exposure to
loss due to changes in asset value. All amounts held in subprime mortgage loans are:

Book AdJ Value Fair Value Value of Land & Buildings

$7,054,004 $7,068,909 $16,193,000

Three subprime loans with a combined balance of $841,018 were in process of forclosure at December 31, 2008
with no impairment losses.

For the reporting period ended December 31, 2008, premiums under individual life participating policies were $172,313
or 64.45% of total premiums earned. The Company accounts for its policyholder dividends based upon a percentage of
Company profits from insurance based on policy reserves. The Company paid dividends in the amount of $31,477 to
policyholders and did not allocate any additional income to such policyholders.

N/A

A.

F.

Unless specifically required by contract, the Company waives deferred fractional premiums subsequent to the
death of an insured. Fractional premiums paid beyond the date of death are refunded only when paid in advance
beyond a policy anniversary. No surrender value is promised in excess of the reserve as legally computed.

Substandard policies are valued at the equal reserve for the rated age (an age greater than the actual age) or
where substandard extra premium is required, at the legal reserve plus one-half the annual substandard
premium.

Policies with a face amount of $230,000 have a gross premium less than required net premiums with a reserve
of $6,911 to cover the deficiency.

The tabular interest, tabular less actual reserve released and the tabular cost has been determined by formulas
described in the instructions for page 7.

For the determination of tabular interest on funds not involving life contingencies under page 7, part B, line 3 for
each valuation rate of interest, the tabular interest is calculated as one-hundredth of the product of such
valuation rate of interest times the mean of the amount of funds subject to such valuation rate of interest held at
the beginning and end of the year of valuation. The total amount of all such products is entered under page 7,
part B, line 3.

N/A

Withdrawal characteristics of deposit liabilities:

A.

N/A

N/A

Subject to Discretionary Withdrawal - Without Adjustment Amount Percent of Total
(5) Atbook value (no charge or adjustment) $2,520,053 100%
Reconciliation of Total Deposit Fund Liabilities

(3) Exhibit of Deposit Contracts, line 14 $2,520,053

Deferred and uncollected life insurance premiums as of December 31, 2008 were as follows:

Type Deferred and Uncollected Premiums Gross Net of Loading
(2) Ordinary new business 150 136
(3) Ordinary renewal 16,251 13,166
(7) Totals $16,401 $13,302
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