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Annual Statement for the year 2009 of the American SaVingS Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D).....cvorrirmriicrircriiecriesisecsieriseesi e sss s ssssesssessses | eesssssssesssnsseens 500,000 [ ..voourvrmrrerermreriernerines | 500,000 | ...oovermrrrrrreenne 500,000
2. Stocks (Schedule D):
2.1 Preferred SIOCKS. ...t | reesensennnnensenss 8,911 | oo [ e (R I 6,911
2.2 COMMON STOCKS. ......veeiectiicicteieieiee ettt et es s sse s besesssensnes | everesessesesesenns 385,151 | oo [ e 385,151 | .o 364,020
3. Mortgage loans on real estate (Schedule B):
B FIISEIENS ettt sttt | setneeinnens 17,552,446 | .coovrveeeenerneniineins [ e 17,552,446 | ....ccocvvoee. 17,133,404
3.2 Other than firSt HENS.........cuerrrireirerierineerereeercsesss s sssssssessssenes | reesessessiesseneens 300,869 [ ..voouvvvrrrrerrrreriinerines e, 300,669 | ....ccvvvrrrrrrrrenns 407,776
4. Real estate (Schedule A):
41  Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).....cvuvuiveisireeiriese sttt st ssse b st s st ss s s sbessnsessssssesssens | sesessssesenssesinees 524,532 | oo [ e 524,532 | .ovveeeiererne 532,151
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....cvvuivirireiiiseseiesse st sssse st bbb st sssesessssessssesssssssssssess | oevessesessssessnsesssssessnsesnns | seressssessssesessssessssessnsesens | sevesissessssessssesssessesesaens (I U
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).....cocvveererererererreiereseerenins | cverresieressneenas 2,958,586 |.......ccvvuve. 1,352,722 | oo 1,605,864 | .....coovvvvivrernne 786,520
5. Cash ($.....3,922,100, Sch. E-Part 1), cash equivalents (§.......... 0,
Sch. E-Part 2) and short-term investments ($.....27,960, Sch. DA)..........ccooeeververeerveeies | cerereeiierennn. 3,950,059 [ ..overieeeeeeeeeeieees | e 3,950,059 [ ..coovevrireirnne 1,813,330
6. Contract loans (including §.......... 0 PremMiuM NOLES)......cucvevecrerceereeresceresseeesseevesessessnsees | cevereseeseseesesieees 116,003 [ .oovevceeeeeeeeeceeeeees [ e 116,003 | .coovereverereinne 105,651
7. Otherinvested assets (SChEAUIE BA).........ccvcuoiiuciiceicece it ssssessnes | essessssses st sssesssesessnses | essessssssessssssessssessssessnes | essesesissessssessssesssssesns (I U
8. ReCEIVADIES fOr SECUMLIES........ou vt eesssnssssssnnses | ereessesessessnsssensenmnnssnee | coessnesessssssssssnnssessenes | oevseesesssssssssensssensss (O
9. Aggregate write-ins for iNVEStEd @SSELS........c.ccveviciiicieice e | e Cloiiiiieica Cf o Cloiiieica (
10. Subtotals, cash and invested assets (LINES 110 9).....cvvvveervieieerieceee e | e 26,294,359 | ...ccvvevvnnee. 1,352,722 | ...coevnne.. 24,941,636 |......co......... 21,649,763
11. Title plants less §......... 0 charged off (for Title INSUFErS ONIY)........c.ccceveiereiiereriieisieieiies [ eereiieeeieeieesseeiieies [ eeerssesssisesesesessesesines | sreesesiesessssessssesssssenns (I U
12, Investment income due and aCCTUEG..........c.vwumrmmrrrrerrrrrieeieeieeseeseeesesseessessssssens | eesesessssseesenenns 287,468 | ... | 287,468 | ... 295,583
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............ccccee. | wvveerrernerrnerenenenns 2571 [ o [ e 251 [ oo 397
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....11,192 earned but unbilled premiums)..........ccccoe. | coovrverivrrrerrnennns 1,192 [ [ e 11,192 [ oo 12,905
13.3  Accrued retroSpective PrEMIUMS...........ccviveueicveiiieiieieieie e | essesssissessssessssessssssesssses | ersesessssesssesessssessssessnies | essessssesessssessssesssesesns (I U
14.  Reinsurance:
14.1 Amounts recoverable from MBINSUIELS...........ccviiriiriicinineinrieseesisiesins | reeesiesiesssiesesisiesnns | creneiesesinsiesie e | e (O RO
14.2  Funds held by or deposited with reinsured COMPANIES..........coccevevevereeeeeeerereeern | e [ e eseseenees | ereresiesesieres s (I U
14.3  Other amounts receivable under reinSUranCe CONTACES............cciiucrnrireierinines [ o | erireiessririeseesnninies | e (O RO
15. Amounts receivable relating to UNINSUIEA PIANS..........cccvevericveriieeiiiees e sieresens [ eereseseseseesessssesssesesenses | evesssssssssssesssessssessnes | esseseseesessesessssesssnsesns (I U
16.1 Current federal and foreign income tax recoverable and interest thereon............cccoceeee | covvecriiesinennns 28,655 | .ecveveeveeeeeeeeeeeeeees | e 28,655 | .o 21,200
16.2 Net deferred taX @SSEL.........crrrrrcrreceeeseeess s essssssssssnees | weveessesmsssssesssessnesessnns. | ceesinnesessesssssnnssessnnns | oeveeesessess e (O
17.  Guaranty funds receivable or 0N dePOSit...........ccccviieveicieiieieeesee e seiessssens | cveseresisres e seseaes B3 [ [ e B3 118
18. Electronic data processing equipment and SOftWATE............cccveeveieveiiereeeesieeseeeiesieies [ eeerieesesiesesssresssssesinses | eveessssssssssesssesessessnes | esesesessessssessssesssssesns (I U
19.  Furniture and equipment, including health care delivery assets (§.......... 0).icrerieerieieies | e | e | i (I U
20. Net adjustment in assets and liabilities due to foreign €XChange rates.........ccoovevveveiee | evveesiesieeeeeeeeeeiees | evreeeieeseseseseienes | e (I U
21. Receivables from parent, subsidiaries and affiliates.............cocoevievieeieiiesicciceieis e | e | v (I U
22. Health care (§.......... 0) and other amounts rECEIVADIE.............cccevvevricreiee e [ oo [ e esie e eeesssessiesens | e (I U
23. Aggregate write-ins for other than invested asSets..........cccvveueieeiieeiieesceeeeieeies Lo 14,466 [ ..o 14,336 | oo 130 ] i 13C
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)........cvvvureeurrrireeiriireierisssessssssesesssesssssesssesssneenes | coseeenesesnens 26,636,444 | ......cnvvrinenns 1,367,058 |....cocovvvnvnn 25,269,386 |....cvvrnreenees 21,980,096
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........cccco. | coveeurieeiriiesieeiieieeins | e | e (I U
26. TOTALS (LiNeS 24 @Nd 25)..........co.vervrrrrerrienirieecineeieeeisseeiseseesessisesssnessssesssnessseees | coseessneseenees 26,636,444 |......ccoocvuune. 1,367,058 |................. 25,269,386 |.......cocooennc 21,980,096
DETAILS OF WRITE-INS
090, oeeeerertreeeeesi et | ettt ettt | eerienstee st enne s | s (O RN
0902. .. veteeere et ees s ekt | erentseet sttt enntis | ertsnnstnens st st nnstnns | serenet sttt (O
0903, ..ottt nnns | ettt ettt | eerienstnnns st enseens | s (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoueeveeevieerreeeen | covesiceecscsn Cl o Cf e (O R (
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiN€ 9 @bOVE).......cvcveviiiriiiireiiceeiiciiieseriies | v o Cloan o (
2301. OTHER RECEIVABLES AND DEPOSITS......cecuureeeeesreeneresseessnesssssssssessssssssssssnes | soomesssesessmsssnsssssnees 130 | v [ e 130 | oo 13C
2302. LOANS ON COMPANY STOCK.......coouiurrmimrieririsssierssessssesisesssnssnssesssssssssesssessss | osesssesssesssnnessseens 158 | oo LT R (O RN
2303. EMPLOYEE EDUCATION LOAN. ......cccuiermeermenmsessesssssssssssssssssssssssssssssssssssssssssssns | sevssssssmessssessnns 14178 [ s 1478 | oo (O
2398. Summary of remaining write-ins for Line 23 from overflow page..........ccccceveveveveceeeeeee | oveeiceeccesesean [ [T (O [P [ [ (
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE)......oceerrrenireisiiessiessisssiisn | oo 14,466 [ ..o, 14,336 | oo, 130 | i 13C




Annual Statement for the year 2009 of the American SaVingS Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21,
22.
23.
24,

25.
26.
27.
28.
29.
30.
31.
32.
33.
34,
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $

included in Line 6.3 (including $..........
Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including $......... 0 Modco Reserve)................
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $.......... 0 Modco RESEIVE).......coueevieeeerererieiricsiees
Contract claims:

41

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1 Dividends apportioned for payment (including $
6.2 Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including §..........

Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0

discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........cccccoevvvvennene.
Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $....
9.3 Other amounts payable on reinsurance, including $
9.4  Interest Maintenance RESEIVE (IMR, LINE B)...........cocoieveicreiceeiieetetetessese sttt es e es s s et bes e bes e
Commissions to agents due or accrued - life and annuity contracts $.....16,778, accident and health §$...
and deposit-type contract funds §.......... ettt bbb A bbbt b et b ettt nas
Commissions and expense allowances payable on reinSUrance asSUME............cc.cuveuriiueirircieiee et
General expenses due or accrued (Exhibit 2, LINE 12, COL B).......c.cuiueriierriiieiiieieeeiesee ettt b e ssae s
Transfers to Separate Accounts due or accrued (net) (including §..........
allowances recognized in reserves, net of reiNSUTEd AlOWANCES)............cveverrieeiee ettt sse s
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5).....cccovvvvevveverrierieccreierenns
Current federal and foreign income taxes, including $.......... 0 on realized capital gains (I0SSES)........cccevvererererieerereereriererinenas
Net deferred tax liability............ccccooeeeevericrereiennn.
Unearned investment income
Amounts withheld or retained by company as agent OF tTUSIEE............cveevereicreee ettt es
Amounts held for agents' account, including $ 0 agents' credit balances
Remittances and items not allocated............cocvvererrereireinsinrnnnns
Net adjustment in assets and liabilities due to foreign exchange rates.
Liability for benefits for employees and agents if Not INCIUAE GDOVE............c.coeeeveicveiicieccce e
Borrowed money §.......... 0 and interest thereon §.......... 0ttt
Dividends to stockholders declared and UNPEIA..............cevevevieriiieriiee ettt bbb sa et sae s sssaen
Miscellaneous liabilities:

24.1 Asset valuation reserve (AVR LINE 16, COL. 7)......vuivivieeiieiiecie ettt a et en s
24.2 Reinsurance in UNAUthOMZE COMPANIES..........c.cveicverieeeirieie ettt bbb es sttt s st s et st sassnaenas
24.3 Funds held under reinsurance treaties with Unauthorized FEINSUIETS.........c.cceurvriniiereieeisssese s sessssneas
24.4 Payable to parent, subsidiaries and affiliates
24.5 Drafts OULSTANGING.........cviviiieeieieeece ettt ettt s s bbbt bbb es et b st b n et es et s et
24.6 Liability for amounts held under UNINSUIEA PIANS............cviivevieeiricicee ettt ettt sas
24.7 FUNds held UNJEI COINSUTANCE. ........c.euierierieieicisstesiessee ettt s bbb st s s
24,8 PaYabIE fOr SECUMES. .....vvveveiveiieetet ettt ettt ettt s bbb s bbb s st s st e st et ns s s s senaen
24.9 Capital notes §.......... 0 and interest thereon $.
Aggregate WIt-iNS fOr HADIIIES. ...........c.ccrieeeiie ettt bbbt s bbb n e bessntenas
Total liabilities excluding Separate Accounts busingss (LINES 110 25).........ccvevrireeiieiieieieiee ettt ses e,
From Separate Accounts Statement...........cccovevverereeereeerereenenne

Total liabilities (Line 26 and 27)....
Common capital stock..............
Preferred CapItal STOCK...........cviiiiveiieesicsee ettt ettt bttt bbb st s bt neeta
Aggregate write-ins for other than special SUrPIUS fUNAS.............cvviviiiieieece ettt ese s
SUMPIUS NOES ...ttt st bbbttt st s et s s eesann
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)...
Aggregate write-ins for special SUIPIUS fUNGS...........cccvvevierrrieeee e
UN@SSIGNEA FUNAS (SUMPIUS).......vveeveiicreicecisctceeiee ettt s ettt b et s bttt s b s et s s esssan s s s et nsetans
Less treasury stock, at cost:
36.1 4,140,529.000 shares common (value included in Ling 29 $.....414,053)........cc.covumimrreerseeereieeeesesissesesessesssessessssesssesnees
36.2 .. 0.000 shares preferred (value included in Line 30 §.......... 0) ettt b
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)...........cccceveevevrieerennnn:
Totals of Lines 29, 30 and 37 (Page 4, Line 55)........c..ccevvuee.

Totals of Lines 28 and 38 (Page 2, Line 26, Col. 3)

.............................. 85,256

............................ 303,916

..9,753,792

....................... 11,863,752

919,877

....................... 11,306,427

....12,785,593

....12,226,304

25,269,386

....................... 21,980,096

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Line 25 from oVEMIOW PAGE.........cucuevieeiiieiee ettt s
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).........

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page..

Totals (Lines 3401 thru 3403 plus 3498) (LiNE 34 @DOVE).........ouiiiiiiiiiiisiis ettt st es b s e e b s s s snseanaes




Annual Statement for the year 2009 of the American SaVingS Life Insurance Company

SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

O N E W

10.
1.
12.

14.
15.
16.
17.
18.

20.
21,

22.
23.
24,
25.
26.
27.

29.
30.
31.
32.
33.

34.

35.

36.
37.
38.
39.

41.
42.
43.

45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)......
Considerations for supplementary contracts with life contingencies.......
Net investment income (Exhibit of Net Investment Income, Line 17)..
Amortization of Interest Maintenance ReSErVe (IMR) (LINE 5).........ccveeviiereiicreiiciesecees ettt bbb
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
Reserve adjustments 0N reINSUFANCE CEABM...........cucuiiiriiie ettt s bbb s bbb es
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts..
8.2 Charges and fees for deposit-type contracts.....
8.3 Aggregate write-ins for miscellaneous income..
TOLAIS (LINES 110 8.3).....eueevieciieee ettt ettt ettt s st s et s st s st s e s s s s e e e s et e st an s bt s st st en s
DAL DENETIES. ...ttt bbb bbb st b bbbt s b a ettt
Matured endowments (excluding guaranteed annual pure endowments)..
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals fOr life CONMFACES...........ccveieiciiirieiee et ensnes
Group conversions
Interest and adjustments on contract or deposit-type CONtraCt FUNDS............ccccvvvcveveieeecetecce e e
Payments on supplementary contracts With life CONINGENCIES...........ceiiriiiiiiiccies bbbt
Increase in aggregate reserves for life and accident and health contracts.
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit
(Exhibit 1, Part 2, Line 31, Col. 1)
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)....
General insurance expenses (Exhibit 2, Line 10, Columns 1, 2, 3and 4)..........ccccevverriresreereeererecrenns
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2+ 3).....ccccevvveevcreveesieeeeeseens
Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions

Totals (Lines 20 to 27)

Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
DIVIAENAS 10 POICYNOIABIS. ... ...ttt s bbb a bt es et s ettt es bbb et s et s et et ast et ssassesanaesaes
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..
Federal and foreign income taxes incurred (excluding tax on capital gains).........ccccvvuevieeriieeieesee ettt eeeea,
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (I0SS€S) (LiNe 31 MINUS LINE 32)........oveieiriiiiiriiesesieise sttt ss s s st ns st ssnsnes
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....6,606

excluding taxes of $

CAPITAL AND SURPLUS ACCOUNT
Capital and surplus, December 31, prior year (Page 3, LiN€ 38, COL. 2).........cvveieieieeiriee ettt bes st ses e

Net income (Line 35)
Change in net unrealized capital gains (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in Net dEferred INCOME TAX.........civuevriiecee ettt ettt e bbb e bt es et s e st sttt sss s sansesaen
Change in nonadmitted assets

Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate Accounts Statement............

Change in SUrplus NOLES..........ccveevrveevrreerire e
Cumulative effect of changes in accounting principles
Capital changes:

BO.T PaI IN.e.tiitieieiceie ettt bbbttt bbbttt bbb s A s bbb bbb bbb et et s s e bbb en s st e et neas
50.2 Transferred from SUrpIUS (StOCK DIVIAENA).........ccveveicreiereicicieiee sttt ettt s st s st en e
50.3 TranSTEITEA 10 SUIPIUS......ucvieiviecteiitcts ettt ettt bbbt s bbbt s s bbbt bbb st b ee
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from CAPILAL............ccceviuiiriiei ettt bbbt a bbbt bbbttt
51.4 Change in surplus as a reSult Of FBINSUFANCE.............cocviueviieeeeieeeiseeees ettt bbb sss et es bbb e s s s s s sessntessnas
Dividends to stockholders.............ccoeveerrierrriuennen.
Aggregate write-ins for gains and losses in surplus.
Net change in capital and surplus for the year (Lines 37 through 53).....
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38)

..................... 2,534,682

........................ 267,240

................... 11,906,583
..................... 1,628,400
.(21,598)

.559,289

12,785,593

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Profit Sharing Plan ManagemENt fEE............ciuiiiiceee ettt bbb ens
COMPULET CONSUIING fBES......cvvecviceciieces ettt ettt bbbttt s et ettt s s s bbb e s e s et s st s e e s s ees
Miscellaneous income
Summary of remaining write-ins for Line 8.3 from overflow page
Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 @DOVE)........c.eviiuiuiieieiiiiieeeeceecietetee et saeset et nessnnssssesesesenesnas

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from oVErfloW PAGE.........cvveviiieiiieiicsiceiee st
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).........oiieiriiieiiiieiisiiesieesisssessees s ssesssssssssessssessessessssesesssbessnassnasaas

5301.
5302.
5303.
5398.
5399.

Sale of Holbrook Legacy Billboards recognized in 2007 reveived in 2008...

Summary of remaining write-ins for Line 53 from OVEMIOW PAGE.........c.cuevicveiicieseesee et
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @D0VE).........cuiuiuiueiiiiieiieeeiect ettt ettt essnsssesebesesesessnesessesnaeas




Annual Statement for the year 2009 of the American SaVingS Life Insurance Company

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUFANCE............cvueviieieicieiieccctctee ettt ettt sttt bt et ns s s sttt tesssnsssnnnssaeses | sevesisessessastesesasens 2,537,362 | cecveveeeeeeeine 267,351
2. NetinVESIMENT INCOME.........ouivireereiieiiiereeisiee ettt | ebessnessensennesenens 1,965,276 | ..ocvooeercrierinens 2,241,540
3. MISCEIIANEOUS INCOME.......vieieieieiieteteie ettt ettt ettt st a ettt et et et esesss s aebebebebes st s s ssssssassebesetesesssssssensssastesesssesessnsnnnnns | ooeeseesesesssesssssssnnes 128541 | v 33,912
4. TOtal (LINES 1 hTOUGN 3)...euuvereriieeiirriiierissii ittt | cernssissnesenss e 4,631,179 | oo 2,542,803
5. Benefit and 10SS related PAYMENLS..........ccvcueiiieiceccee sttt bbbt b s st nsese s | sreverieresinte et es e 226,633 | oo 193,489
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............ccvevieveiceeieeeseeseeresesesienes | cerersiesesiesessssesssssssssessssssnns | evessessssssssssesessessssesssssesenses
7. Commissions, expenses paid and aggregate write-ins for deAUCHONS...........coveveiiveiiiciricsce e | e 611,955 | o 583,927
8.  Dividends paid to policyholders ....31,838 ....25,093
9.  Federal and foreign income taxes paid (recovered) net of $.....7,070 tax on capital gains (I0SSES).........ccc.evveererrerieereereereres [ e 181,772 | oo 267,744
10, Total (LINES 5 HrOUGN 9)....eveeeiiecieeeee ettt e bbb bbbt s st s et nt et anansesanes | evessesssersssnsesinanes 1,052,198 [ ..o 1,070,253
11. Net cash from operations (Line 4 MINUS LINE 10).........cceeiiieiiiriiicieieeisieesiete et ssbe st snsesenssss | evensessssesssssesenaees 3,578,982 | oo 1,472,550
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds
1202 SHOCKS. . verererueeeseeeseees et eees s bbbkttt | ettt sttt | ienet st 13,534
12.3 MOTEGAGE I0ANS........cvevceceicteetestets ettt bttt b et s bbbttt s s e s s s s s b s st st s st b s et essstesnsssnas | evessesesessssneesinaees 4,138,053 [ cooveve 3,620,003
124 REAIESIALE. ...t | erbnai s 30,085 | ..o 41,764
12,5 Other INVESIEA @SSELS.........ucvuueeeiiieeciciee et [ weseemsesss ettt | cessessaens ettt
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS............ccccciceiieiieeicecese s [ e | e
12.7  MISCEIIANEOUS PrOCEEAS.........vvveiecviieeeieee ettt ettt ettt ae s b st essss s s s s e s s e s s s s sassesasse s sssassansesnsesasansns | sssesssssessssessssesnsntasntas 128 | e 100,075
12.8 Total investment proceeds (LINES 12.110 12.7)......cueiiueiieiceiesesee ettt b s nas | evensessssesssessesenaees 4,168,266 | .......cocvcvvrrnne. 3,875,376
13.  Cost of investments acquired (long-term only):
131 BOMAS. . veeeeeeseeeteeesseeeseesse s ee s es s8££ E RS e bbbttt rnnts | eebieebs sttt 16,842 | oo 100,000
132 SHOCKS. ..eueeverrceeeeiee ettt et | eetees s
13.3 Mortgage loans.... .4,331,057 | ...... ...3,034,351
134 REAIESIAE.......cecrc s nssssssssesssesssessnssesssesssessnnnns | coeennesssessensnennes LOSAATT | v 852,972
13.5  OthEr iNVESIEA @SSELS.........ciuieeiiiicicii bbb bbbttt | stbsnsiesise e 18,500 [ ..o
13.6  MiISCEIANEOUS APPIICAtIONS. .......o.cvvicveiieciicte ettt sttt bbb st st s bt ss s sessesssesassssssansesesansens | sessessssssesnsssesnsesnsenas 2,99 [ i 111,180
13.7 Total investments acquired (LINES 13.110 13.6).....c..cueiiiiieicieiciesecsee ettt s nnbes | orsnsessssesasssessnses 5,403,874 | oo 4,098,503
14.  Netincrease (decrease) in contract [0ans and PreMIUM NOLES..........ccveveviveiiieeeriee et ettt es b s e
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14)....
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES........coivieiviececiie ettt sttt s et a et s et sas s s st ssssssenassnsnsanes | essesessnsesissesessssessssessnsnsesnses | sresissessssssssssssssssses s sessssesanes
16.2 Capital and paid in SUPIUS, 18SS trEASUNY SLOCK..........civiuiiieiiicieice ettt saesnsens | sevessssesesssessssessnseses 65,128 | oo 130,945
16.3 BOITOWE fUNMAS. ..ottt eensnses | eessesssness s nesenss st entas | eessessaess et enes
16.4 Net deposits on deposit-type contracts and other insurance liabilities...............cccoerirereiieiiceieeeeee e | e 1,139,037 [ oo 7,79¢
16.5 Dividends to stockholders.... ...1,225,581 ...1,230,632
16.6  Other cash provided (APPHEA).........ccicviieuricieeeeie ettt sa e s ae s b s s b s snbessnnes | sessnsesessssessnsessnseeas (174,875)] .o (66,027)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........cccoceeevvereveveie | coiiiseiiceiiciinas (196,291 ..o (1,157,915)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......ccceevvvverrvveervvceerecne | cveevicceeene, 2,136,729 | oo 91,111
19.  Cash, cash equivalents and short-term investments:
191 BEOINMING O YBAI.......cecveeiiieceeie sttt ettt e s e bbb s b st s et s et et ssnbesntesnsenas | evessessssssssnsesenanes 1,813,330 [ oo 1,722,219
19.2  End of year (LINE 18 PIUS LINE 19.1). ... iueuiiresisieeiaeiesseeesseissseees s sess st es sttt sttt nnes | sessssssssssssssssses 3,950,059 | oo 1,813,330

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2009 of the American SaVingS Life Insurance Company
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

1 2 3 4 5
2009 2008 2007 2006 2005
Life Insurance in Force (Exhibit of Life Insurance)
1. Ordinary - whole life and endowment (Line 34, COl. 4)......ccocc.cmrreemmrrermmeeemnerersneessneeeens | cevseeeeesneees 12,539 | oo 12,260 | oovvrveeeens 12,081 | oo 12,154 | oo 11,642
2. Ordinary - term (Line 21, Col. 4, less Ling 34, COl. 4)......ccccuvieiereieeeieeesieeesieseienens | eveisiieiisiennns 1,195 | i 1,289 | oo 1,500 | oo 1,515 | e 1,693
3. Credit life (LINE 271, COL. B)....cvuuuurreeueeesseeeesseeesseeeesseeesssesessseesssseessssssesssssessssssssssssssssseess | sssmsssssssesssssssssssneess | seessssssssssnmessssnmssssnne | comsesssnnessssmssssnnnesss | sesssmsessssmssssnmmssssnnne | snseesssnsessssnssssssssens
4. Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, COL. 4).......cocuvveiveieeces [eeresieiesieieieiiens [ evesieisisieseieieiins | evevissesssisissesisssnies | oevessesessssesssssssessss | essesisssssesssssssesessenes
5. INAUSEal (LINE 271, COL 2)...uiuiviieicteieieteie ettt b s bssaeses | svsessssesssssssessssensesns | sesessesssssssesissessesinses | sessesssssssessssessessssenss | seesessessessssesessssesinss | sressesissesesssesssensns
6. FEGLI/SGLI (LINES 43 & 44, COL 4)....rveurrreereeeereeeeiseesseeeessseessssessessssesssssesssssssssssessssn. | snssesssssssssssssssssssssss | eesssessssssesssssssssssess | sossssssessssssssssssssssns | sessessssosssssssssssssnses | seesssssesssssssssssssesssnas
7. Total (LINE 21, COL 10). .. veeueeermrreeseeeessereessesessseessseesssseesssssesssssssssssessssssssssssssssssssssans | ssneeessssseesens 13,734 | oo 13,549 | oo 13,581 | covveverreeeens 13,669 | .ooerevreeeens 13,335
New Business Issued (Exhibit of Life Insurance)
8.  Ordinary - whole life and endowment (Line 34, COl. 2).......c.ccvvevirieiverrieeeieseeseeesens | e 610 | v 460 | oo 395 | o T14 | 600
9. Ordinary - term (Line 2, Col. 4, 16SS LINE 34, COL. 2).....cuvuivieeieiieciciieseisieeiseteisstesesens | cvevissesisssssessssesseses | sessssesssssssessssessesssses | sessesssssssessssesessssesss | sossessesssssssessessssessnss | sesesissesssssssssessnsens
10, Credit life (LINE 2, COl B)....cuurverrrrerureeeseeessneeessssesssseessssesesssssssseessssssesssssssssssesssssssssann | sessssessssssessssnssssnnne | sossessssseesssnsessssnmsssss | eesssmmesssnmessssmesssnnnes | sosessssseesssnsssssnmssssns | sesmessssasmssssnnessssnees
11, GrOUP (LINE 2, €0l ).ttt bbb s saens | sessssesssssssessssessessnss | sessessssstessssessessnsenss | sressessssessssessessnsesess | sresssssesssssssessssessesans | sesessesssssssessssessesanees
12, INAUSRIAl (LINE 2, COL 2)....vuveieieiiieeicisete ettt ssse st ses s bessesnss | essssesssssssesssssnsesnses | sessessssssesssssssessnsens | soesssssssessssessessnsessess | aresssssesssssssessssesessns | sesessessssossessssassesaneas
13, TOtal (LINE 2, COL 10)...cvvrurverureeeseeesseeeeseesessseessseesssseesssessssssssssssesssssssssssssssssssssssssesssss | sesssesssnesessanend 610 | oo 460 | s 395 | s T4 | 600
Premium Income - Lines of Business (Exhibit 1-Part 1)
14.  Industrial life (LINE 20.4, COL 2)........ccoeiiiiinieniierieririiseissi it et ssssssens | resiessssssnsesnsssssienes | cresiessnessnsssnssssiseses | cresiessnessnsenseessesss | cresinessnessnssnseesieses | cresinesines s esienes
15.1  Ordinary life insurance (LINg 20.4, COl.. 3).....ovrvuureeermrrerireeereeeessseeessesessssessssssesssssssans | ssseesssnnees 138,955 | coovvvrneeen. 267,240 | ..ocovvevnee 138,356 | .oovvvrnneenn 137,058 | covvoreens 126,282
15.2  Ordinary individual annuities (Line 20.4, COl. 4).........ccoonunrninriinirrersereeneesseseieens | ceeeeeeeees 2,395,728 | ..ooieeiirireiirerneis | v | v | e
16.  Credit life (group and individual) (Lin€ 20.4, COL 5)........c.ovumiiiirieiieiiiniiriinriinsiinsiesiens | creviresineisnsensesssienes | cresiresinessnsesnsessieses | cresisessnessnsessesessesss | cresiessnessnsssssessieses | cresinessnsssnsssnseesseses
17.1 Group life insurance (LiNg 20.4, COL. B).........covuuriuriiriiiriniiiiieiiesiesiresiresiseissiesesesisessees: | sresssssssssssissinsinsis | sessssssssisessnssnsiensens | sresnsesssssessessnssnsis | srssnssssssessessnssensins | seesnsssssssesssessesssnsens
17.2  Group annuities (LINE 20.4, COL 7).....ceveuieeieeeieeeieie ettt ssbessessssenss | sesssssssesssssssessssesinss | sressesiesssssssssssesissans | sssessssessesssssssssssssses | sesessesisssssesssssssesssses | essesiesessesisssssessssenes
18.1  A&H - group (LINE 20.4, COL 8).......oueiieeieeiiieieteie ettt s s sssnss | sressnssssesssssssessssesinss | sressesssssssssssssessssins | sssessssessessssessessssssses | sesissesiessssesssssssessnses | essesesessesissessesessenes
18.2 A&H - credit (group and individual) (Line 20.4, COL. 9).......coeviurieiiiieiieieiseieieeissieiseveies | eevisisssesssssssessssesiess | cessesiessssssessssesissens | soessssessessssssesssssses | sessssesisssssesssssssesssses | essesisssssesissessesessenns
18.3  A&H - Other (LINE 20.4, COL. 10)......uvuuueeermereemeeeesseeessseessseessssseessssessssssessssessssssssssnsesss. | sssseesssssssssseessssnness | sessssssessssmessssmmssssnne | cssmesssnsessssmesssnnessss | sesssmmessssnnesssnmmssssnnne | sneeessssssssssessssnessens
19.  Aggregate of all other lines of business (LiNe 20.4, COL. 11).......cciiiieieiieieieeiieiiseiens | erssiesissssiesissssesisnes | sosesisssssessssssessssesss | soesesssssessssessessssessess | aressssesssssssessssessessns | sesesessssassessssessesaneas
20, TOMAL.couceereeeeeseeeese st ses sttt | eneeiiaees 2,534,682 | ccovvoeenn 267,240 | ..ocovvevnen 138,356 | covvvvvuneeens 137,058 | coovvoreene 126,282
Balance Sheet (Pages 2 and 3)
21. Total admitted assets excluding Separate Accounts business (Page 2, Line 24, Col. 3).... | .......... 25,269,386 | .......... 21,980,096 | .......... 21,418,250 | .......... 20,673,682 | .......... 20,668,291
22. Total liabilities excluding Separate Accounts business (Page 3, Ling 26)..........ccccoeueveveres | veverenne 12,483,793 | ............ 9,753,792 | ............ 6,811,667 | ............ 6,065,101 | ............ 6,445,356
23.  Aggregate life reserves (Page 3, LINE 1)......cieiieiciieeceeee et | eevessenanes 6,650,274 | ............ 5313,113 | oo 2,477,128 | ............ 2,450,312 | ............ 2,402,612
24, Aggregate A&H reServes (Page 3, LINE 2)........ccvcicveieiiisieesieeie et sssessessssenss | sessessessssssessssssessnss | svesesissssssssssssessssens | sssesissessessssesssssssases | sessssesssssssessssossessnsss | sossesisssssessssessesssenns
25.  Deposit-type contract funds (Page 3, LINE 3)......cccvcueieiierieiieeseseese e, | eevenienanns 3,795,663 | ............ 2,520,053 | ............ 2,418,714 | ........... 1,880,410 | ............ 2,210,460
26. Asset valuation reserve (Page 3, LiNg 24.1)........cooureuurreemerenneeesnnesesnsessssesessssssssssesssns | seeeessnnes 1,219,059 | c.oooovreees 1,128,425 | ............ 1,056,438 | ...ooevrrernee. 964,458 | ............ 1,067,238
27.  Capital (Page 3, LINES 29 & 30).......cuurrerreeernreessneeesiseesssessssssssssssessssssssssssssssssssssssssssen. | sesessssssssens 921,841 | oo 919,877 | oovvveees 914,933 | oo 914,933 | oo 914,933
28.  SUIPIUS (PAGE 3, LINE 37)...cceuurrerireereresineeeieeeesseesssessssseessssesssssssssssnsssssssssssssssssssssssen: | sesessnees 11,863,752 | .......... 11,306,427 | .......... 13,743,847 | .......... 13,693,648 | .......... 13,308,002
Cash Flow (Page 5)
29.  Net Cash from 0perations (LINE 11).......cvuuuureerreemireerneeeisneessssesesssessssessssssssssssssssssees | seeeessanees 3,578,982 | oo 1,472,550 | ..o 1,501,328 | ...coooveees 1,617,588 | ...cccceeee. 1,514,282
Risk-Based Capital Analysis
30.  Total adiuSted CaPItal...........ervveeurerireriiririeericsieeresseee s essseen | eereeenees 14,004,652 | .......... 13,354,729 | .......... 15,633,021 | .......... 15,584,745 | .......... 15,300,991
31.  Authorized control level risk-based capital.............ccceerievereiiiieseeeeiee e, | e 673,850 | ..oooovrrnnn 414,050 | ..coovereene 735174 | e 724,760 | coevines 826,183
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 10, Col. 3) x 100.0
32, BONAS (LINE 1).corurvierinirreiiecsisesissessis s ssssesssssessssessssesssss st ssssssssssssensssesssssenssnns | sessssnsessssessssnans 2.0 | s 2.3 | s 24 | s 24 | s 25
33, StOCKS (LINES 2.1 @NG 2.2).....eveeeveeeieeeeeiseees ettt s ssas s ssse st sssessssesssssaenes | sesesssssssesinsessesas 16 | e 1T | e, 19 | s (0172 I 0.2
34. Mortgage loans on real estate (LINeS 3.1 @aNA 3.2).......cccoerieveerierereeerietesee e ese s | cvessssssesissenens 716 | oo 81.0 | oo 84.6 | .o 831 | e 84.5
35. Real estate (LINe 4.1, 4.2 800 4.3)......ooveeiieceeeceeeceeee et ssssstenss | oevesssssssesisseseenas 8.5 | oo (S  E 25 | e, 35 | e 4.2
36. Cash, cash equivalents and short-term investments (LINE 5).........ccccvevereveeerereesriesiienns | ceevresssesiesenens 158 | o 84 | e 8.1 | oo 102 | o, 7.9
37, Contract 10ANS (LINE B)......cvvuveeriecreiieeieisieeete et tes s sse s sssesssssnsenss | sevesssssssesinsessenas 0.5 | oo 0.5 | oo 0.5 | oo 0.5 | oo 0.6
38, Other iNVESLEA @SSELS (LINE 7).....vvveeeieeicesieeieteee ettt eses st sssssssssssesessesssssssesss | sessesssssessssssssssssesinss | stesesesssssssssssssesinsans | sveesessesesssssssssinsasses | sesessessssssessssessssesss | sesesessssessssessenes 0.2
39.  Receivables for SECUMEIES (LINE 8)........covuevecveieieireeeieisiiesevesessstes e sssaeses s sssssssssssssesees | sessessesssssssssssssssessnss | svesesessesssssssssssnsans | svsssessesssssssessssessases | sesessesssssssessssesssssnses | essessssssessssessesssones
40. Aggregate write-ins for iNVested aSSetS (LINE 9).......c.cucveveeiieieiseeeieieeeietesee e seseesens | evsesessssssesessensssinses | sossesessssessssesessnsenss | eossesssssessssssessnsessass | sresssssesssssssessssesnsins | evssssssssssssesssessesnses
41. Cash, cash equivalents and invested assets (LiNe 10).........cocceeivercrirerecersressisssisnens | cverrerssnssnenns 100.0 | oo, 100.0 | oo 100.0 | oo, 100.0 | oo, 100.0
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Annual Statement for the year 2009 of the American SaVingS Life Insurance Company
FIVE-YEAR HISTORICAL DATA

(continued)

42.
43.
44,
45.
46.
47.
48.

49.
50.

51.
52.
53.
54.

55.

56.
57.

58.
59.

60.

61.

62.
63.
64.

65.
66.
67.

68.

69.
70.
.
72.
73.
74.
75.
76.
7.
78.
79.
80.

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D Summary, Ling 12 Col. 1).....cueviviieieieiesesesee s
Affiliated preferred stocks (Sch. D Summary, Ling 18 Col. 1)......cveevvvververeieieeiceeeennns
Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1).......ccocevevvieicreeeeeieens
Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Line 10).......
Affiliated mortgage loans on real estate
Al Other @fflIALEd..........cvvureeeieriee e
Total of aDOVE LINES 42 10 47 ...,

Total Nonadmitted and Admitted Assets
Total nonadmitted assets (Page 2, Ling 26, COl. 2)........cccvcueveiereierieeieeee e,
Total admitted assets (Page 2, Ling 26, Col. 3)......ccevevvvercreeeieeece e,

Investment Data

Net investment income (Exhibit of Net Investment INCOME).........c.cvvevvvereerrieercieeeene,
Realized capital gains (I0SSES).........cceveuiueiciieieieee st
Unrealized capital gaiNs (I0SSES).........cvvvuerieiirieeeieiietesiesseeses s ses s,
Total of above Lines 51, 52 and 53...........coiininininereiecrresse e,

Benefits and Reserve Increase (Page 6)

Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15
Col. 1less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11)....ocvercrieieeicce e,

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)...evvvvvvevvcveeeiiceeceeeeiein,

Increase in life reserves - other than group and annuities
(LINE 19, C0IS. 2 & 3)..oueurereireiriesiiieeiie ittt sttt

Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....cvvricveieivererceeeeee e,

Dividends to policyholders (Ling 30, COl 1).......ccvieiiirieieiieicieee e,

Operating Percentages

Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line
6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) x 100.00

Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)
[ 112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00...........cocevvrerveerrrrererernnn:

A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2).......cccoveuviveririrerisieseeiena,
A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2).......ccoovvvevvierveveinnna,

A&H expense percent excluding cost containment expenses
(Schedule H, Part 1, Ling 10, COL. 2).......cccuiuiiiirieicreiesereeeisetese s

A&H Claim Reserve Adequacy
Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)
Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, COL 11888 COL. 2).....ouvvveiiieeieiseieietsee ettt

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,
Ling 3.2, COL 118SS COL. 2).....vuvvverieeereiseieseteee ettt sttt

Net Gains From Operations After Federal Income Taxes by Lines of Business
(Page 6, Line 33)

INAUSLTIAL [IfE (COL. 2)....vueevecveeeicieee ettt st
Ordinary - life (COL 3)....uiueieiiireieieeei ettt
Ordinary - individual annUItIES (COL. 4).........veviveeereiesees e,
Ordinary - supplementary contracts (COl. 5).........cceueiueieirieieirieicsee e,
Credit ife (COL B).....uvevieeiceseeeiereieeee ettt et
GrOUP T8 (COL 7)ottt
Group anNUItIES (COL. 8).....vucveevieeieeeieeeeseee sttt
A&H = group (COL ).ttt
A&H = Credit (COL 10)....cuiereieciicres ettt ettt
A&H = 0ther (COL 1)ttt
Aggregate of all other lines of busiNess (COL. 12)........ccoueveerereeeieseeesee e
TOtAI (COL 1)ttt bttt ettt antnss

1
2009

............ 1,367,058
.......... 25,269,386

............ 1,878,669
............... 139,018

............ 1,181,757
.......... 21,980,096

............ 2,378,219
............... 192,883
................ (21,598)

............ 1,146,340
.......... 21,418,250

............ 2,487,352
............... 415,748

............... 559,442
.......... 20,673,682

............ 2,464,621
............... 389,872

............... 241,355
.......... 20,668,291

............ 2,353,413
............... 364,715

............ 1,853,000
............... 271,224

............ 2,549,504

............ 2,124,224

............ 1,543,844

............ 1,496,997

............ 1,460,740

............ 1,516,431

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

Yes[ ] No[ ]
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NOTES TO FINANCIAL STATEMENTS

1 A. Accounting Practices
The accompanying financial statements have been prepared in conformity with the NAIC Annual Statement
Instructions and NAIC Accounting Practices and Procedures manual.
B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the period. Actual results could differ from those estimates.
C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Expenses
incurred in connection with acquiring new business, including acquisition costs such as sales commissions, are
charged to operations incurred. The Company also uses the following accounting policies:
(1) Short-term investments are stated at amortized cost.
(2) Bonds not backed by other loans are stated at amortized cost using the effective interest method.
(3) Common Stocks are valued at market except that investments in stocks of subsidiaries and affiliates in
which the Company has an interest of 20% or more are carried on the equity basis.
(4) Preferred Stocks are stated at cost.
(5) Mortgage Loans on real estate and Policy Loans are stated at the aggregate unpaid balance or at the
amortized cost for loans purchased at a discount.
(7) Investments in subsidiaries are accounted for using the equity method.
2. N/A
3. N/A
4. N/A
5. Investments
A. Mortgage Loans
The maximum and minimum lending rates for mortgages during 2009 were 13.500% and 10.99% respectively.
There was no loan exceeding 75% of the value of the security. The Company held the following mortgages
with interest over due 180 days or more on December 31, 2009 and December 31, 2008 respectively:
December 31, 2009 December 31, 2008
Eight mortgages Seven mortgages
$1,2083,284 recorded investment $ 872,231 recorded investment
$138,665 interest due $ 55,981 interest due
B. Debt restructuring
The Company had no restructured loans for which an impairment was recognized or which resulted in a
capital loss as of December 31, 2009 or December 31, 2008, respectively.
C. N/A
D. N/A
E. N/A
6. N/A
7. Investment Income
A. Due and accrued income was excluded on the following basis: The default interest portion and normal interest
deemed uncollectable by management on mortgage loans in process of foreclosure was excluded. No other
interest was excluded.
(1) $148,891 of interest was excluded.
8. N/A
9. N/A
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NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

On February 15, 2007, American Savings Life Insurance Company purchased 325,000 shares as 100% ownership of the
newly formed ASL Financial Group, Inc. for $325,000 in cash and real estate mortgage loans. ASL Financial Group

then purchased 300,000 shares as 100% ownership in the newly formed American Life Financial Corporation for
$300,000 in cash and real estate mortgages loans. American Life Financial Corporation has been formed to increase the
company's mortgage investing opportunities and ASL Financial Group is a holding company, which at some future date
could serve as a holding company for both American Savings Life Insurance Company as well as American Life
Financial Corporation.

N/A

In 1993, the Company began to sponsor a qualified profit sharing plan available to employees who meet the plan's
eligibility requirements. The plan calls for annual discretionary contributions by the Company as determined by the Board
of Directors. The 2009 plan contribution was $57,257.

In October 2007 the Company began an employee compensation in stock benefit plan available to employees, officers or
directors. The terms of the plan allows employees, officers or directors to specify up to 50% of their total compensation to
be taken as shares of Company stock. The allocation price of the stock is 100% of the (non-audited) GAAP book value
for the month preceding enrollment. During 2009, 19,635 shares of American Savings Life Insurance Company common
stock have been purchased under the plan for a total of $65,129. The October 2009 enrollment stock price is $3.309.
Capital and Surplus

(1) The Company has 10,000,000,000 shares authorized, 9,218,410 shares issued and 5,077,881 shares outstanding.
All shares are American Savings Life Insurance Company common stock.

(2) The Company has no preferred stock.

(3) Without prior approval of its domiciliary commissioner, dividends to shareholders are limited by the laws of the
Company's state of incorporation, Arizona, to the lesser of 10% of its available surplus funds or 100% of the prior years
net realized profits of the business.

(4) Ordinary dividends of $613,772 on April 10, 2009 and $611,810 on October 9, 2009 were paid by the Company.

(5) Within the limitations of (3) above, there are no restrictions placed on the portion of Company profits that may be
paid as ordinary dividends to stockholders.

(6) There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.
(7) N/A
(8) N/A
(9) N/A

(10) The portion of surplus represented or reduced by each item below is as follows:

a.. unrealized gains or losses $ 26,100
b. nonadmitted asset values 1,352,722
C. separate account business -0-
d. asset valuation reserve 1,219,059
e. reinsurance in unauthorized companies -0-

(11) N/A

(12) N/A

(13) N/A

N/A

N/A

N/A

N/A

N/A

N/A
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NOTES TO FINANCIAL STATEMENTS

20. G. The Company defines subprime loans as loans with an interest rate above prime and an initial loan to equity
value above 50%. The Company does not lend above 65% loan to value using this buffer to reduce exposure to
loss due to changes in asset value. All amounts held in subprime mortgage loans are:

Book AdJ Value Fair Value Value of Land & Buildings

Mortgages in process of foreclosure $ 458,690 $ 458,690 $ 800,000
Mortgages in good standing $4.673,850 $4.680,957 $10,092,500
Total mortgages $5,132,540 $5,139,647 $10,892,500

Two subprime loans with a combined balance of $458,690 were in process of forclosure at December 31, 2009
with no impairment losses. The current default rate for subprime loans is 6.25%

21. N/A
22. N/A
23. N/A
24. N/A
25. N/A
26. N/A
27. N/A

28. For the reporting period ended December 31, 2009, premiums under individual life participating policies were $54,973 or
39.6% of total life premiums earned. The Company accounts for its policyholder dividends based upon a percentage of
Company profits from insurance based on policy reserves. The Company paid dividends in the amount of $34322 to
policyholders and did not allocate any additional income to such policyholders.

29. N/A

30. A Unless specifically required by contract, the Company waives deferred fractional premiums subsequent to the
death of an insured. Fractional premiums paid beyond the date of death are refunded only when paid in advance
beyond a policy anniversary. No surrender value is promised in excess of the reserve as legally computed.

B. Substandard policies are valued at the equal reserve for the rated age (an age greater than the actual age) or
where substandard extra premium is required, at the legal reserve plus one-half the annual substandard
premium.

C. Policies with a face amount of $130,000 have a gross premium less than required net premiums with a reserve
of $6,518 to cover the deficiency.

D. The tabular interest, tabular less actual reserve released and the tabular cost has been determined by formulas
described in the instructions for page 7.

E. For the determination of tabular interest on funds not involving life contingencies under page 7, part B, line 3 for
each valuation rate of interest, the tabular interest is calculated as one-hundredth of the product of such
valuation rate of interest times the mean of the amount of funds subject to such valuation rate of interest held at
the beginning and end of the year of valuation. The total amount of all such products is entered under page 7,
part B, line 3.

F. N/A

31. Withdrawal characteristics of deposit liabilities:

A Subject to Discretionary Withdrawal - Without Adjustment Amount Percent of Total

(2) At book value less current surrender charge of 5% or more  $2,293,971 37.67%
(5) At book value (no charge or adjustment) $3,795,663 62.33%
Reconciliation of Total Deposit Fund Liabilities
(1) Exhibit 5, Annuities, Total (net) $2,293,971
(3) Exhibit of Deposit Contracts, line 14 $3,795,663
32. A. Deferred and uncollected life insurance premiums as of December 31, 2009 were as follows:
Type Deferred and Uncollected Premiums Gross Net of Loading
(2) Ordinary new business 1,450 1,139
(3) Ordinary renewal 12,926 10,304
(7) Totals $14,376 $11,443
33. N/A
34. N/A
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