LIFE AND ACCIDENT AND HEALTH COMPANIES - ASSOCIATION EDITION

OB
ANNUAL STATEMENT

For the Year Ended December 31, 2010
of the Condition and Affairs of the

American Savings Life Insurance Company

NAIC Group Code..... : NAIC Company Code..... 91910 Employer's ID Number..... 860113763
(Current Period) (Prior Period)

Organized under the Laws of Arizona
Incorporated/Organized..... April 6, 1954
Statutory Home Office

State of Domicile or Port of Entry Arizona Country of Domicile  US
Commenced Business..... April 24, 1954
935 E. Main Street, Suite 100..... Mesa ..... AZ ..... 85203-8849
(Street and Number) (City or Town, State and Zip Code)
935 E. Main Street, Suite 100..... Mesa ..... AZ ..... 85203-8849
(Street and Number) (City or Town, State and Zip Code)

935 E. Main Street, Suite 100..... Mesa ..... AZ ..... 85203-8849
(Street and Number or P. O. Box) (City or Town, State and Zip Code)

935 E. Main Street, Suite 100..... Mesa ..... AZ ..... 85203-8849

Main Administrative Office 480-835-5000
(Area Code) (Telephone Number)

Mail Address

Primary Location of Books and Records 480-835-5000

(Street and Number) (City or Town, State and Zip Code) (Area Code) (Telephone Number)
Internet Web Site Address americansavingslife.com
Statutory Statement Contact RANDAL WADE JONES 480-835-5000
(Name) (Area Code) (Telephone Number) (Extension)
rjones@americansavingslife.com 480-835-5355
(E-Mail Address) (Fax Number)
OFFICERS
Name Title Name Title
1. BYRON FRIHOFF ALLEN President 2. ROBERT ELIJAH ALLEN Vice President
3. DAVID KAY ALLEN Secretary / Treasurer 4.
OTHER
DIRECTORS OR TRUSTEES
DAVID KAY ALLEN FRIHOFF GRANT ALLEN CLARK ELIJAH ALLEN BYRON FRIHOFF ALLEN
WILFORD RENEER CARDON GERALD EDWIN DUNDAR HEBER EVERETT ALLEN
State of........ ARIZONA
County of..... MARICOPA

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period
stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as
herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement
of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
manual except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and
procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also
includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy (except for formatting differences due to electronic filing) of the
enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.

(Signature) (Signature) (Signature)
BYRON FRIHOFF ALLEN ROBERT ELIJAH ALLEN DAVID KAY ALLEN
1. (Printed Name) 2. (Printed Name) 3. (Printed Name)
President Vice President Secretary / Treasurer
(Title) (Title) (Title)
Subscribed and sworn to before me a. Is this an original filing? Yes [X] No [ ]

This 28th day of February 2011 b. Ifno 1. State the amendment number

2. Date filed
3. Number of pages attached




Annual Statement for the year 2010 of the American SaVingS Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D).....cvorrirmriicrircriiecriesisecsieriseesi e sss s ssssesssessses | eesssssssesssnsseens 500,000 [ ..voourvrmrrerermreriernerines | 500,000 | ...oovermrrrrrreenne 500,000
2. Stocks (Schedule D):
2.1 Preferred SIOCKS. ...t | reesensennnnensenss 8,911 | oo [ e (R I 6,911
2.2 COMMON STOCKS. ......veeiectiicicteieieiee ettt et es s sse s besesssensnes | everesessesesesenns 385,703 | oo [ e 385,703 | .oveeveeieiine 385,151
3. Mortgage loans on real estate (Schedule B):
B FIISEIENS ettt sttt | setneeinnens 23,759,452 | ...cvoereereiserirnnrennenes | eneeinnsinnens 23,759,452 |..vvverrrir 17,552,446
3.2 Other than firStHENS.........cverrrirerericrrerceieercsess s esssssssessssenes | reeseeseesesesseneens 286,762 [ ..oovverrrererrnerineeninnns | v 286,762 | ..o 300,669
4. Real estate (Schedule A):
41  Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).....cvuvuiveisireeiriese sttt st ssse b st s st ss s s sbessnsessssssesssens | sesessssesenssesinees 513457 | oo [ e 513,457 | v 524,532
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....cvvuivirireiiiseseiesse st sssse st bbb st sssesessssessssesssssssssssess | oevessesessssessnsesssssessnsesnns | seressssessssesessssessssessnsesens | sevesissessssessssesssessesesaens (I U
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).....cocvveererererererreierereerenins | cverrerieresineenas 3,994,546 |.....coovvveee. 1,358,261 |...cvverernnae 2,636,285 |.....ccoovvvene 1,605,864
5. Cash ($.....6,130,339, Sch. E-Part 1), cash equivalents (§.......... 0,
Sch. E-Part 2) and short-term investments ($.....44,786, Sch. DA)..........cccoeeververeerveeies | ceveereeiierennns 6,175,125 [ oo | e 6,175,125 [ ocvevirirennne 3,950,059
6. Contract loans (including §.......... 0 PremMiuM NOLES)......cucvevecrerceereeresceresseeesseevesessessnsees | cevereseeseseesesieees T3 | e [ e 111413 | e, 116,003
7. DBIVALIVES ..ottt | ettt nreninns | crtreieseni st | s (O TR
8. Otherinvested assets (SCNEAUIE BA).........covcvivieiiceecceceeece et ssssesssens | evresssssessssessssssssssesssses | eveesssesssssssssessssessssessnes | eresesessessssessssssssssesns (O U
9. ReCEIVADIES fOr SECUMMES.........cvuveeriiciiiirii i | reesesinsiesissisesesisnseninns | erbseiesinsinsiesssesesinninses | cnsiesesinseesiesse s (O RO
10.  Securities lending reinvested COllAtEral @SSELS...........cooieiiericiciieseeses et [ errevsse s essessssesssesesinies | evesssssssesssesssesessessnes | esereseesessssessssssssssesns (O
11.  Aggregate write-ins for iNVEStEd @SSELS........cocvvivciieieicece e, | e sneaenas Cloiiiiieica Cf o Cloiiieica (
12. Subtotals, cash and invested assets (LINES 110 11).....vvveevieieeriee e | e 35,733,370 | .o 1,358,261 |......coevee.. 34,375,109 |..cooevrrrrne 24,941,636
13. Title plants less §......... 0 charged off (for Title INSUFErs ONIY).........cceveiereiieeiiieisiieieiins [ e eieessesnieies [ eeerssesssiessesesessesesnes | sveerssssessssessssesssssenns (I U
14, Investment incOme due and aCCTUEG..........c.vwumrirerrererrrineeeeeeeereesesessesseessenssesssens | ersesesnssseesenenns 346,638 | ..o 10,150 | oo 336,488 | ..o 287,468
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............cccceeees | cervverricceiieiiennns 306 [ .o | e 306 [ .o 251
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....12,105 earned but unbilled premiums)..........ccccoe. | coovrvervrrererrnnnnnes 12,105 [ [ e 12,105 [ oo 11,192
15.3  Accrued retroSpective PrEMIUMS...........ccviiveiiveiiieiieieieie e [ rnsessssssessssessssessssssesssses | ersssessssesssesessssessssessnies | essessssssessssessssesssssesns (I U
16. Reinsurance:
16.1  Amounts recoverable from MBINSUIELS...........ccviiriiiicininieirieeesisiesins | reeesisiesssiesesisssesinns | creseiesnssnsesieesnssnees | e (O RO
16.2 Funds held by or deposited with reinsured COMPANIES...........coceveveveveeeeeeerereeern | e [ e esesesinees | errereseeesieres s (I U
16.3 Other amounts receivable under reinSUranCe CONTACES............c.ciiucinrineieiinines [ o | e | e (O RO
17. Amounts receivable relating to UNINSUIEA PIANS..........cccvevericveiieeeieees et iesesens [ cerreseseseseesessssesssssesenses | eveesssssssssssesssesessessses | esesesessessssessssesssnsesns (I U
18.1 Current federal and foreign income tax recoverable and interest thereon............cccoceees | cveeviesieeiiiesiiceinns | e | e (O SO 28,655
18.2 Net deferred faX @SSEL.........c i eesssnsssssnees | wereesensessssesssessnenessens. | ceesinnesessesssssnsssessnnns | oeveeesessess e (O
19.  Guaranty funds receivable or 0N dePOSit............ccccviiereieieiieieeeices e essiessssens | cveseresisres e eneaes TT [ | e TT [ e 52
20. Electronic data processing equipment and SOftWAre............c.cvveevevereieeeisieeieeseeieiiees | eoveeisisisesssssssesesesens | evvieeesisessessessesesnes | cvevesesisssssesesssesssenns (I U
21.  Furniture and equipment, including health care delivery assets (§.......... 0).icrerieerieieies | e | e | i (I U
22. Net adjustment in assets and liabilities due to foreign €XChange rates.........ccvevvveveiee | evveerieesieeeeeeeeeeeees | eeriieeieeseseeseseienes | e (I U
23. Receivables from parent, subsidiaries and affiliates..............ocoevievieeievieiceiieiens e | e | v (I U
24. Health care (§.......... 0) and other amounts rECEIVADIE.............ccccvveevrieesiieeeeeeeseeeieeeies [ oo [ e esie e sssessenens | e s (I U
25. Aggregate write-ins for other than invested asSets..........cccvveeieeiieiieeieeeeeiieeins Lo 26,563 | .o, 26,433 | oo 130 ] i 13C
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCouNts (LINES 1210 25)........cvvuurvemrrireenmriiseiesissseessssssessesssessessessssssssneenss | cossesnnesesnnens 36,119,059 | ..ocvvvrcriinenns 1,394,844 |................. 34,724,215 | ... 25,269,386
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........cccco. | coveerrieeiinieiiieeiceeenns | e | e (I TR
28. TOTALS (LiNES 26 @Nd 27).........coveverriririrciininiieceiseeiseesisseneseseisesrisesssnesnssessssesnsneees | coseessneseeneees 36,119,059 |....ccvvvrevnec 1,394,844 |................ 34724215 |................. 25,269,386
DETAILS OF WRITE-INS
1100, R
1102, et
1103, ettt nennina, | ettt | st | e (O RN
1198. Summary of remaining write-ins for Line 11 from overflow page.........c.cooevevveeevecevveenes| ceevveesieseee e [ [T (O [ [ [ (
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE).......ociviveviiiriiiiersiiesieesiens | esiiesisisisiss e o Cloan o (
2501. OTHER RECEIVABLES AND DEPOSITS.......covuecirmiriimeniseinessessessenssessssesssens | soeesesesssessinsessseens 130 | v [ e 130 | oo 13C
2502. LOANS ON COMPANY STOCK.......cooureerrmimriererisssierisesssssesssessssersssesssssssssessssessss | nsesssesssessinessseens 108 | oo LT TR (O RN
2503. EMPLOYEE EDUCATION LOAN. ......cvucemimrieeenireeiinenmisesseesssesssessesssssssssesssssessnns | sesisessensenssessenns 26,325 | oo 26,325 | oo (O RN
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccocovevvvennerneiinen| o (O (O (O (
2599. Totals (Lines 2501 thru 2503 plus 2598) (Ling 25 aboVE).......ccoeivvereceriiiiiesssiesieees [ e 26,563 | .o 26,433 | 130 | i 13C




Annual Statement for the year 2010 of the American SaVingS Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts $
included in Line 6.3 (including $..........0 MOUCO RESEIVE)..........couiucieieeeeceeeetecceeeetseeeetee et esses s sssssessaessessans | erveesaessessissaenias 15,051,219 | oo 6,650,274
2. Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including §......... 0 ModCO RESEIVE).......oveevives | o | e e
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 ModCo RESEIVE).......covvevierereereieieeeieeens | v 577,301 | oo 3,795,663
4. Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 AN 11).....c.ccuiiiurieieiciceseese ettt s sssssssenss | ctevvessesiesie s sessesaesans 15,370 [ oo 24,901
5.
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including §..........
6.3 Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8.  Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0
discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........cccoevevvevecven]| vovevveerercceseesiees 5,982 | oo 7,06C
9.  Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts...............
9.2 Provision for experience rating refunds, including $..
9.3 Other amounts payable on reinsurance, including §$..........
9.4 Interest Maintenance RESEIVE (IMR, LINE B).........ccveuevieeriiereriereisesetesete sttt ses st st s st s s sssnsas
10.  Commissions to agents due or accrued - life and annuity contracts $
and deposit-type contract funds §.......... ettt b bbbt a bbb n b st ensebensntens | beeseresiebesetes st e s st s e 962 | e 16,778
11. Commissions and expense allowances payable 0N reiNSUrANCE @SSUMEM............cccuieveicuerireiiieiessteseie e sssessssessssesessseses | seressssesessssessssessssesessssessssessns | ersesessssessssesessssessssessssssessnses
12.  General expenses due or accrued (Exhibit 2, LINE 12, COL B).......cceiiueiiieiricieiiesiesiee et ses st snsessssesens | evvssesssessssssessssesns 102,618 | v 69,897
13. Transfers to Separate Accounts due or accrued (net) (including §..........
allowances recognized in reserves, net of rBINSUTEd AlIOWANCES).........c.cccvevrirrrieeeiiee et es et es st ssssessssssessssesns | esesesessesesssessssessssessssssessnses | sississesissessssssssessesessssessssesanes
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, COL. 5)......ccovvvevvveevceerieiesiceeen | e 49,598 | oo 66,992
15.1  Current federal and foreign income taxes, including $.....169 on realized capital gains (I0SSES)..........c.cevveveerereererereesierriesieses | cerverisresesissessessesseenes 2,981 | oo
15.2  Net deferred tax liability..........ccccoverreeenerriesiennn
16, Unearned iNVESIMENE INCOME........ccviirireirieisisssse sttt sttt n st entense s e s snsentensessenss | sesssssssessessessesnsnssnsens LS 85,256
17.  Amounts withheld or retained by company as agent OF rUSLEE............cccvvevivieieeieee ettt ssaenes | evertesssssesessesiseeens 555,309 [ coovovereeeieieinae 303,916
18.  Amounts held for agents' account, including $ 0 agents' credit balances
19.  Remittances and items not allocated............cccvrereireireirrinrinrnnnns
20. Net adjustment in assets and liabilities due to foreign exchange rates.
21. Liability for benefits for employees and agents if Not iNCIUAE @DOVE...........ccvvecveicveicecccsce s
22. Borrowed money §.......... 0 and interest thereon §.......... 0O OO OSORPOPRTT
23. Dividends to stockholders declared and UNPAIG..............ccoveurireiiieiiiciesee ettt st se s sssssssssassnes | evetesessesssssessssessnsessssesesinses | cossesessssssssssssssesesseseseseesanes
24. Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR LINE 16, COL 7).....ccvvruiveeieieieseeeee ettt sesesssssss s ssssssssssssssssssssssessssssessnss | sessesesiesesissessssenns 1,338,911 [ oo 1,219,059
24.02 Reinsurance in UNAULhOMZEA COMPANIES...........cccoveveicrerieerieeiesere et sess s ses b s bbb es e besssbesssssessbessssessnses | eebessssesesnsessssessssesssssessssesans | essesesssessssssesistessssesssesesnss
24,03 Funds held under reinsurance treaties with UnaUthOrZEA FEINSUTETS..........c.cveurieiiiririeeesssssssse s ssssssessesssssens | cresssssssssesssssssssssssssssessessees | soessesssssssssessesessssssssssessessens
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts OUESTANAING........coeviieeiiiieceee ettt s et a s e st s bbb es et st s s st st
24.06 Liability for amounts held UNAEr UNINSUIEA PIANS...........c.ccevieeveiceeieresieis et bes b sssas s sbessssessnses | eevessssesesnsessssessssesssissessssesans | essssesssessnsssesissessssessssesesnses
24,07 FUNAS held UNET COINSUTANCE..........cvuerueireiscirissieisessissisessssssss st ssss st ssss st s sss st st sse st sns st sses s s sansastessessessnsansanss | eessessssassessessessnsnssssassessessess | sessessnssnsassessessessesnsansassessees
24,08 DEIIVALIVES. ......couiveiieiesiiiieiie sttt ettt b ettt s bbbt s s b s e s s a bbb s bbbttt t s aenaen
24.09 Payable for securities
24,10 Payable for SECUMHES IBNAING. .......c.ivevieieiee ettt be bbb s st s ss et s et s st s sssssssassessssesans | eebessssesesssessssessssssesssessssesans | essesesssesssssesintessntesssesesnsas
2411 Capital notes §.......... 0 and interest thereon §.......... Dttt ettt sttt st nsnssens | eeseensensr s st eneenseestens | eeverees ettt enes
25.  Aggregate write-ins for liabilities............cccovvevvevvverieceee e,
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25).
27. From Separate Accounts Statement..........cccocevvveeiveeeeieenienenne
28.  Total abilitIeS (LINE 26 AN 27)......cucvieeveiceresieeetsie ettt sttt st bbb a et s et s s b st es st et snae s s setes e
29. Common capital stock
30. Preferred capital stock .
31, Aggregate write-ins for other than Special SUMPIUS fUNGS..........cccvcveicreiicee et es b essesnes | evestessssesssesessnsessnsesesessesens [ T (
32, SUIPIUS MOLES.....ouveiviireeiiic et es ettt et sttt bbbttt e s s st s e b e s s st s s s s sn e et bbb s s b se b s et s e tesasaebessetesnsessnsnsans | evsebessssesnsetessntessnsessnsetes et
33, Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)......cccevvereveereeieeseeseeeeeens | v 2,419,363
34, Aggregate write-ins for SPECIal SUMPIUS FUNGS..........ccviiuiviicieiieiesicte ettt et es et st bt s st es b ssssesenans | evestessssesesssesentessnsesesessesans (
35, UNaSSIGNEA fUNAS (SUMPIUS)......cviveeverieeiiecrieie ettt ettt ettt s sttt s s ss s s st s s s ae b st es st sansebassntessnsesnenss | svsesesnsesissesesanes 13,970,158
36. Less treasury stock, at cost:
36.1  4,169,721.000 shares common (value included in Lin€ 29 $....416,972)..........ccuvvirereeeeieiieeeeeseseseeessessssssesssessssessees | sveessesssssssssssesnees 5,134,191
36.2 . 0.000 shares preferred (value included in Line 30 §.......... 0) ettt s st essntennnes | crereresee et
37. Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $ ....11,255,330
38. Totals of Lines 29, 30 and 37 (Page 4, Line 55) ...12,177,937
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 34,724,215
2501.
2502.
2503. . .
2598. Summary of remaining write-ins for Ling 25 from OVEIfIOW PAJE...........ccivieeiieiiriccee ettt es sttt sssssessssenas | eossassssssisssssss s ss s seseesesenes [ T (
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 GDOVE)........ciiiiiiiiceiiiteisistes et setetsssisssses e ssssessssseesssessssesssssesssnsssesssassons | snsessssnsssnsssssssssssnsssnsesasanes i (
3101.
3102.
3103.
3198. Summary of remaining write-ins for Ling 31 from OVEIfIOW PAJE..........ccivireiieiericec et tes ettt ssessssens | eossasssasssss s s st senes
3199. Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @DOVE)......cviiuiiiiiiicteiiteiitctes ettt es s snesssnessssnesssnsssessnassens | snsesssensesnsssssssssssnsssansesasanes (
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiNE 34 GDOVE)........oiiiiieiiciiiieisictes ettt sessesessseessnesss s ssesssnsssensnassens | snsessssnsssnsssssssssssnessssesasanes L (
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SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

O N E W

10.
1.
12.

14.
15.
16.
17.
18.

20.
21,

22.
23.
24,
25.
26.
27.

29.
30.
31.
32.
33.

34.

35.

36.
37.
38.
39.

41.
42.
43.

45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)......
Considerations for supplementary contracts with life contingencies.......
Net investment income (Exhibit of Net Investment Income, Line 17)..
Amortization of Interest Maintenance Reserve (IMR) (Line 5)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
Reserve adjustments 0N reINSUFANCE CEABM...........cucuiiiriiie ettt s bbb s bbb es
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts..
8.2 Charges and fees for deposit-type contracts.....
8.3 Aggregate write-ins for miscellaneous income..
TOLAIS (LINES 110 8.3).....eueevieciieee ettt ettt ettt s st s et s st s st s e s s s s e e e s et e st an s bt s st st en s
DAL DENETIES. ...ttt bbb bbb st b bbbt s b a ettt
Matured endowments (excluding guaranteed annual pure endowments)..
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals fOr life CONMFACES...........ccveieiciiirieiee et ensnes
Group conversions
Interest and adjustments on contract or deposit-type CONtraCt FUNDS............ccccvvvcveveieeecetecce e e
Payments on supplementary contracts With life CONINGENCIES...........ceiiriiiiiiiccies bbbt
Increase in aggregate reserves for life and accident and health contracts.
Totals (Lines 10 to 19)

Commissions on premiums, annuity considerations and deposit
(Exhibit 1, Part 2, Line 31, Col. 1)
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)....
General insurance expenses (Exhibit 2, Line 10, Columns 1, 2, 3and 4)..........ccccevverriresreereeererecrenns
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2+ 3).....ccccevvveevcreveesieeeeeseens
Increase in loading on deferred and uncollected premiums

Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions

Totals (Lines 20 to 27)

Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
DIVIAENAS 10 POICYNOIABIS. ... ...ttt s bbb a bt es et s ettt es bbb et s et s et et ast et ssassesanaesaes
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..
Federal and foreign income taxes incurred (excluding tax on capital gains).........ccccvvuevieeriieeieesee ettt eeeea,
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (I0SS€S) (LiNe 31 MINUS LINE 32)........oveieiriiiiiriiesesieise sttt ss s s st ns st ssnsnes
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....8,011

(excluding taxes of $

CAPITAL AND SURPLUS ACCOUNT
Capital and surplus, December 31, prior year (Page 3, LiN€ 38, COL. 2).........cvveieieieeiriee ettt bes st ses e

Net income (Line 35)
Change in net unrealized capital gains (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in Net dEferred INCOME TAX.........civuevriiecee ettt ettt e bbb e bt es et s e st sttt sss s sansesaen
Change in nonadmitted assets

Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).
Change in @SSEt VAIUGLION FESEIVE ..........c..ceiieeriiereiiete sttt bbbttt st s bbb s st s e bt se s s et
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate Accounts Statement............

Change in SUrplus NOLES..........ccveevrveevrreerire e
Cumulative effect of changes in accounting principles
Capital changes:

BO.T PaI IN.e.tiitieieiceie ettt bbbttt bbbttt bbb s A s bbb bbb bbb et et s s e bbb en s st e et neas
50.2 Transferred from SUrpIUS (StOCK DIVIAENA).........ccveveicreiereicicieiee sttt ettt s st s st en e
50.3 TranSTEITEA 10 SUIPIUS......ucvieiviecteiitcts ettt ettt bbbt s bbbt s s bbbt bbb st b ee
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from CAPILAL............ccceviuiiriiei ettt bbbt a bbbt bbbttt
51.4 Change in surplus as a reSult Of FBINSUFANCE.............cocviueviieeeeieeeiseeees ettt bbb sss et es bbb e s s s s s sessntessnas
Dividends to stockholders.............ccoeveerrierrriuennen.
Aggregate write-ins for gains and losses in surplus.
Net change in capital and surplus for the year (Lines 37 through 53).....
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38)

..................... 8,343,442

171,928 | ...

..................... 2,534,682

7,985,164

8,821,305

........................ 100,273

................... 12,785,593
...1,012,013

| I (90,634)

................... 12,226,304
..................... 2,166,551
....4,001

(174,875)

(607,656)| ....

12,477,937

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Profit Sharing Plan ManagemENt fEE............ciuiiiiceee ettt bbb ens
COMPULET CONSUIING fBES......cvvecviceciieces ettt ettt bbbttt s et ettt s s s bbb e s e s et s st s e e s s ees
Miscellaneous income
Summary of remaining write-ins for Line 8.3 from overflow page
Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 @DOVE)........c.eviiuiuiieieiiiiieeeeceecietetee et saeset et nessnnssssesesesenesnas

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from oVErfloW PAGE.........cvveviiieiiieiicsiceiee st
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).........oiieiriiieiiiieiisiiesieesisssessees s ssesssssssssessssessessessssesesssbessnassnasaas

5301.
5302.
5303.
5398.
5399.

Sale of Holbrook Legacy Billboards recognized in 2007 reveived in 2008...

Summary of remaining write-ins for Line 53 from OVEMIOW PAGE.........c.cuevicveiicieseesee et
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @D0VE).........cuiuiuiueiiiiieiieeeiect ettt ettt essnsssesebesesesessnesessesnaeas




Annual Statement for the year 2010 of the American SaVingS Life Insurance Company

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUFANCE............cvueviveiiieeiceccctcte ettt ettt ettt ns s sttt sesssnssnnnssaeses | sevesssessessaetesesasens 8,336,438 | ..coovevevre 2,537,362
2. NetinVESIMENT INCOME.........ouvireereeieiiiieciee ettt ennsennsas | eeessnessensennesenens 2,204,030 | coovvveeins 1,965,276
3. MISCEIIANEOUS INCOME.......cvieeeieceiietetete ettt ettt ettt s b a ettt e bt et enss s aebebetebesssssessssssnassetesetesesssassssensssaetesesasesessnsnnnnns | eoeesesesesesssessssssnnes 55717 | oo 128,541
4, Total (LINES THIOUGN 3)...euvicviicecisceeee et ettt e bttt s et a st sss s s b s et sansesansesensnsessnsens | soevesissesissesinansas 11,097,585 | ..o 4,631,179
5. Benefit and 10SS related PAYMENLS..........ccvcveiiieiceceete ettt ettt b st nsese s | severieresintes et es e 593,375 [ v 226,633
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............ccvevieveiceeieeeseeseeresesesienes | cerersiesesiesessssesssssssssessssssnns | evessessssssssssesessessssesssssesenses
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS...........ccveveiiveiiicisicsce e | cveveriee e 765,581 [ oo 611,955
8.  Dividends paid to policyholders ....34,235 ....31,838
9. Federal and foreign income taxes paid (recovered) net of $.....(7,096) tax on capital gains (I0SSES)..........ccceveereereerrerrererieens [ o 135,868 | .o 181,772
10, Total (LINES 5 HrOUGN 9)....eveeeiiecieeeee ettt e bbb bbbt s st s et nt et anansesanes | evessesssersssnsesinanes 1,529,059 [ ..o 1,052,198
11. Net cash from operations (Line 4 MINUS LINE 10).........cceeiiieiiiriiicieieeisieesiete et ssbe st snsesenssss | evensessssesssssesenaees 9,568,526 | ...cocvevrieriieian 3,578,982
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds
12,2 SHOCKS. .- cverereeaeeereeeseees s ess bbb SRRttt ennns | ebieebt ettt K21 N
12.3 MOIEAGE I0ANS........cvevceceicteictes ettt bttt s b s bbbttt s s a e s s s b s b s st st s st s et esssbesnsssnas | evessesessssssneesenaees 5,256,667 | ..oovovverrrerirrrnnn 4,138,053
124 REAIESIALE. ...t | erbnai e SATAS | oo 30,085
12,5 Other INVESIEA @SSELS.........ucvuueeeiiieeciciee et [ weseemsesss ettt | cessessaens ettt
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS............ccccciceiieiieeicecese s [ e | e
12.7  MISCEIIANEOUS PrOCEEAS. .......covecveiiceevieeetes ettt bbb bbbt s et s st et s sebessaesssesassssesssnesassesesans | sesesssessesissessnssssssnsennseraes 50 i 128
12.8 Total investment proceeds (LINES 12.1 10 12.7).....cciiieirieiiieieisesiee ettt b s snse s nas | evensessssesssessesesaees 5,314,675 | oveveeieeie 4,168,266
13.  Cost of investments acquired (long-term only):
131 BOMAS. . veeueeesaeeteeesseeseees e ee s8££ 8RRttt nnts | ettt eentns | inest et neeen 16,842
132 SHOCKS. .eeueeetsriee ettt | et
13.3 Mortgage loans.... 11,619,940
134 REAIESIAE. ...ttt | seens s 1,208,554
13.5  OthEr INVESIEA @SSELS.........ouiiiiieiiiie ittt [ Hiebbete bbb
13.6  MiSCEllANEOUS APPIICALIONS. .......co.cvvicveiiececicte ettt s st st s s s s ssss s s s s sesssansssnsetesensens | srssesssssessssesnsessnensas 12,171
13.7 Total investments acquired (LINES 13.1 10 13.6).....vcviiiiieiieeice ettt sttt sa s sssesnes | sessssessssssesnsesns 12,840,664
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOLES............cccvevcveicreiiircieere e sss et sense s snses | ereetesssesissssesssessnsenes (4,590) oo 10,353
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14)....
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES........coivieiviececiie ettt sttt s et a et s et sas s s st ssssssenassnsnsanes | essesessnsesissesessssessssessnsnsesnses | sresissessssssssssssssssses s sessssesanes
16.2 Capital and paid in SUIPIUS, 18SS trEASUNY SLOCK..........ccviuiiiieiiicisice ettt saesnsens | sevessssesesssessssessnsesan 25,551 | oo 65,129
16.3 BOITOWEA fUNMAS. ..ottt snnes | cereemsesss st st entas | cessessaens ettt enn s
16.4 Net deposits on deposit-type contracts and other insurance liabilities...............cccoerirereiieiiceieeeeee e | e 1,204,105 [ ..o 1,139,037
16.5 Dividends to stockholders.... ...1,225,581
16.6  Other cash provided (APPHEA).........ccueericiiiieiis ettt ss bbbt s b se s s s s s s s s bessesessns | sbessssessssesessssessnsenas (88,579 ..o (174,875)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........ccceceveeveveeeeeene ] oviiiiiiiciiicinns 177940 | oo, (196,291)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......ccceevvvverrvveervvceerecne | cveevicceeene, 2,225,066 | ...ovvverererirennne 2,136,729
19.  Cash, cash equivalents and short-term investments:
191 BEOINMING O YBAI.......cecveeiiieceeie sttt ettt e s e bbb s b st s et s et et ssnbesntesnsenas | evessessssssssnsesenanes 3,950,059 | ovoverereeieinn 1,813,330
19.2  End of year (LINE 18 PIUS LINE 19.1).... . iueuiiresisieeiaeiesseseseeissseeesseees s sess s ses sttt sttt nnes | sessssssssssssssssssae 8,175,125 | oo 3,950,059

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2010 of the American SaVingS Life Insurance Company
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

N

N o a ~ow N

10.
1.
12.
13.

14.
15.1
15.2

16.
17.1
17.2
18.1
18.2
18.3

19.
20.

21.
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.

32.
33.
34,
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COl. 4)........covvveveeeverreeeeeeeee e,
Ordinary - term (Line 21, Col. 4, less Ling 34, Col. 4)........coocovvevireeiiereeeeeeesce e,
Credit life (LINE 21, COL B)......cveveveeerereee ettt sea s,
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4).........ccccoovuneee.
Industrial (LINE 271, COL. 2).....ucuvveerereeeieteee ettt s,
FEGLISGLI (LINES 43 & 44, COL 4)......vvormrverreeeerneeeissseeeseesssssesssssesssssssssssssssssssssnesen
Total (LIN€ 21, €Ol 10). vttt

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 2)........ccoeerereieririeesieeee e,
Ordinary - term (Line 2, Col. 4, 1SS Ling 34, COl. 2)......ccevvverrirereieiseeriereeeeevesee e,
Credit life (LINE 2, COL. 6)......cviveiciiieiieteie ettt
Group (LINE 2, COL 9)...ecvuveeeieiee ettt
Industrial (LINE 2, COL. 2)......c.iuieeieieieicteie ettt
Total (LINE 2, COl. 10).....vucvieereerireieiseeiee ettt e ane s

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (Ling 20.4, COL 2).......ccoeuvireieriieieieeesetese e
Ordinary life insurance (Line 20.4, COL.. 3)......ccveiierereieee e,
Ordinary individual annuities (Ling 20.4, COL 4)..........ccccooeurieierieeeeeseee e,
Credit life (group and individual) (Line 20.4, Col. 5)
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7)..

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)............ccccccevevne,
Aggregate life reserves (Page 3, LINE 1) ...,
Aggregate A&H reserves (Page 3, LiN 2).......cocueveviveiereveieeesesse e
Deposit-type contract funds (Page 3, LiNe 3)......cccevevvierereeericieeceeeesee e,
Asset valuation reserve (Page 3, Line 24.01).......ccouieievieieeeeceee e
Capital (Page 3, LINES 29 & 30)........ccovueierireriereeese ettt e snsnn,
SUMPIUS (PAE 3, LINE 37ttt

Cash Flow (Page 5)

Net Cash from operations (LINE 11).......cvvuevcueeeiieeieeesce et

Risk-Based Capital Analysis

Total adjusted capital.......

Authorized control level risk-based capital..............ccoceveriieiciiicicsie s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

BONGAS (LINE 1)..viitveeieteetctee ettt bbbt st
StoCks (LINES 2.1 @NA 2.2).......oveiceieeiereieiceetee et
Mortgage loans on real estate (Lines 3.1 and 3.2).......ccvvereeerreieeeeeeesees e
Real estate (Line 4.1, 4.2 N0 4.3).......cocooiuieisiecseeseee et
Cash, cash equivalents and short-term investments (Line 5).

Contract 10aNS (LINE B).........cviveicriiieicieieieee sttt
Derivatives (Line 7)......
Other invested assets (Line 8)....
Receivables for securities (LIN€ 9)........ccoevvevvrrernnns

Securities lending reinvested collateral assets (Line 10).
Aggregate write-ins for invested assets (Line 11).......

Cash, cash equivalents and invested assets (LINE 12)......ccevevceicrisiesisesiescissinan,

1
2010

2
2009

3
2008

............... 141,088
............ 8,202,354

............... 138,955
............ 2,395,728

............ 8,343,442

.......... 34,724,215
.......... 22,546,278
.......... 15,051,219
............ 5,177,301
............ 1,338,911
............... 922,607
.......... 11,255,330

............ 9,568,526

..13,516,848
............ 1,049,544

............ 2,534,682

.......... 25,269,386
.......... 12,483,793
............ 6,650,274
............ 3,795,663
............ 1,219,059
............... 921,841
.......... 11,863,752

............ 3,578,982

............... 267,240

.......... 21,980,096
............ 9,753,792
............ 5,313,113
............ 2,520,053
............ 1,128,425
............... 919,877
.......... 11,306,427

............ 1,472,550

............... 138,356

.......... 21,418,250
............ 6,811,667
............ 2,477,128
............ 2,418,714
............ 1,056,438
............... 914,933
.......... 13,743,847

............ 1,501,328

............... 137,058

.......... 20,673,682
............ 6,065,101
............ 2,450,312
............ 1,880,410
............... 964,458
............... 914,933
.......... 13,693,648

............ 1,617,588

22




Annual Statement for the year 2010 of the American SaVingS Life Insurance Company
FIVE-YEAR HISTORICAL DATA

(continued)

44,
45.
46.
47.
48.
49.
50.

51.
52.

53.
54.
55.
56.

57.

58.
59.

60.
61.

62.

63.

64.
65.
66.

67.
68.
69.

70.

.
72.
73.
74.
75.
76.
7.
78.
79.
80.
81.
82.

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D Summary, Ling 12 Col. 1).....cueviviieieieiesesesee s
Affiliated preferred stocks (Sch. D Summary, Ling 18 Col. 1)......cveevvvververeieieeiceeeennns
Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1).......ccocevevvieicreeeeeieens
Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Line 10).......
Affiliated mortgage loans on real estate
Al Other @fflIALEd..........cvvureeeieriee e
Total of aboVe LiNES 44 10 49.........coiuiiiirrcrcsere s,

Total Nonadmitted and Admitted Assets
Total nonadmitted assets (Page 2, Ling 28, Col. 2).........ccvcueveiereieriieieeeeeee e,
Total admitted assets (Page 2, Ling 28, Col. 3)......cceveviverereeeeeee e,

Investment Data

Net investment income (Exhibit of Net Investment INCOME).........c.cvvevvvereerrieercieeeene,
Realized capital gains (I0SSES).........cceveuiueiciieieieee st
Unrealized capital gaiNs (I0SSES).........cvvvuerieiirieeeieiietesiesseeses s ses s,
Total of above Lines 53, 54 and 55...........ccovvinininieeiereress s,

Benefits and Reserve Increase (Page 6)

Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15
Col. 1less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11)....ocvercrieieeicce e,

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)...evvvvvvevvcveeeiiceeceeeeiein,

Increase in life reserves - other than group and annuities
(LINE 19, C0IS. 2 & 3)..oueurereireiriesiiieeiie ittt sttt

Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....cvvricveieivererceeeeee e,

Dividends to policyholders (Ling 30, COl 1).......ccvieiiirieieiieicieee e,

Operating Percentages

Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line
6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) x 100.00

Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)
[ 112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00...........cocevvrerveerrrrererernnn:

A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2).......cccoveuviveririrerisieseeiena,
A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2).......ccoovvvevvierveveinnna,

A&H expense percent excluding cost containment expenses
(Schedule H, Part 1, Ling 10, COL. 2).......cccuiuiiiirieicreiesereeeisetese s

A&H Claim Reserve Adequacy
Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)
Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, COL 11888 COL. 2).....ouvvveiiieeieiseieietsee ettt

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,
Ling 3.2, COL 118SS COL. 2).....vuvvverieeereiseieseteee ettt sttt

Net Gains From Operations After Federal Income Taxes by Lines of Business
(Page 6, Line 33)

INAUSLTIAL [IfE (COL. 2)....vueevecveeeicieee ettt st
Ordinary - life (COL 3)....uiueieiiireieieeei ettt
Ordinary - individual annUItIES (COL. 4).........veviveeereiesees e,
Ordinary - supplementary contracts (COl. 5).........cceueiueieirieieirieicsee e,
Credit ife (COL B).....uvevieeiceseeeiereieeee ettt et
GrOUP T8 (COL 7)ottt
Group anNUItIES (COL. 8).....vucveevieeieeeieeeeseee sttt
A&H = group (COL ).ttt
A&H = Credit (COL 10)....cuiereieciicres ettt ettt
A&H = 0ther (COL 1)ttt
Aggregate of all other lines of busiNess (COL. 12)........ccoueveerereeeieseeesee e
TOtAI (COL 1)ttt bttt ettt antnss

1
2010

............ 1,394,844
.......... 34,724,215

............ 2,171,928
............... 202,939
.............. (441,969)

............ 1,367,058
.......... 25,269,386

............ 1,878,669
............... 139,018

............ 1,181,757
.......... 21,980,096

............ 2,378,219
............... 192,883
................ (21,598)

............ 1,146,340
.......... 21,418,250

............ 2,487,352
............... 415,748

............... 559,442
.......... 20,673,682

............ 2,464,621
............... 389,872

............ 1,932,898

............... 725,041
............... 235,644

............ 1,853,000
............... 271,224

............ 2,549,504

............... 960,684

............ 2,124,224

............ 1,543,844

............ 1,496,997

............ 1,460,740

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

Yes[ ] No[ ]
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NOTES TO FINANCIAL STATEMENTS

2. N/A

3. N/A

4. N/A

Accounting Practices

The accompanying financial statements have been prepared in conformity with the NAIC Annual Statement
Instructions and NAIC Accounting Practices and Procedures manual.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policy

Life premiums are recognized as income over the premium paying period of the related policies. Expenses
incurred in connection with acquiring new business, including acquisition costs such as sales commissions, are
charged to operations incurred. The Company also uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the effective interest method.

(3) Common Stocks are valued at market except that investments in stocks of subsidiaries and affiliates in
which the Company has an interest of 20% or more are carried on the equity basis.

(4) Preferred Stocks are stated at cost.

(5) Mortgage Loans on real estate and Policy Loans are stated at the aggregate unpaid balance or at the
amortized cost for loans purchased at a discount.

(7) Investments in subsidiaries are accounted for using the equity method.

5. Investments

A

E.

6. N/A

Mortgage Loans

The maximum and minimum lending rates for mortgages during 2010 were 13.990% and 9.99% respectively.
There was no loan exceeding 75% of the value of the security when the loan was originated. The Company held
the following mortgages with interest over due 180 days or more on December 31, 2010 and

December 31, 2009 respectively:

December 31, 2010 December 31, 2009

Eleven mortgages Eight mortgages

$ 3,171,295 recorded investment $ 1,203,284 recorded investment
$395,931 interest due $ 138,665 interest due

Debt restructuring

The Company had no restructured loans for which another than tempory impairment was recognized or which
resulted in a capital loss as of December, 2010 or December 31, 2009, respectively.

N/A
N/A

N/A

7. Investment Income

8. N/A

9. N/A

Due and accrued income was excluded on the following basis: The default interest portion and normal interest
deemed uncollectable by management on deliquent mortgage loans was excluded. No other interest was
excluded.

(1) $478,566 of interest was excluded.
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NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

On February 15, 2007, American Savings Life Insurance Company purchased 325,000 shares as 100% ownership of
ASL Financial Group, Inc. for $325,000 in cash and real estate mortgage loans. ASL Financial Group then purchased
300,000 shares as 100% ownership in American Life Financial Corporation for $300,000 in cash and real estate
mortgages loans. American Life Financial Corporation has been formed to increase the company's mortgage investing
opportunities and ASL Financial Group is a holding company, which at some future date could serve as a holding
company for both American Savings Life Insurance Company as well as American Life Financial Corporation.

N/A

In 1993, the Company began to sponsor a qualified profit sharing plan available to employees who meet the plan's
eligibility requirements. The plan calls for annual discretionary contributions by the Company as determined by the Board
of Directors. The 2010 plan contribution was is $57,687.

In October 2007 the Company began an employee compensation in stock benefit plan available to employees, officers or
directors. The terms of the plan allows employees, officers or directors to specify up to 50% of their total compensation to
be taken as shares of Company stock. The allocation price of the stock is 100% of the (non-audited) GAAP book value
for the month preceding enrollment. During 2010, 7,659 shares of American Savings Life Insurance Company common
stock have been purchased under the plan for a total of $21,185. The October 2010 enrollment stock price is $3.317.
Capital and Surplus

(1) The Company has 10,000,000,000 shares authorized, 9,226,069 shares issued and 5,056,348 shares outstanding.
All shares are American Savings Life Insurance Company common stock.

(2) The Company has no preferred stock.

(3) Without prior approval of its domiciliary commissioner, dividends to shareholders are limited by the laws of the
Company's state of incorporation, Arizona, to the lesser of 10% of its available surplus funds or 100% of the prior years
net operating income of the business.

(4) N/A

(5) Within the limitations of (3) above, there are no restrictions placed on the portion of Company profits that may be
paid as ordinary dividends to stockholders.

(6) There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.
(7) N/A
(8) N/A
(9) N/A

(10) The portion of surplus represented or reduced by each item below is as follows:

a.. unrealized gains or losses $ (415,869)
b. nonadmitted asset values 1,394,844
C. separate account business -0-
d. asset valuation reserve 1,338,911
e. reinsurance in unauthorized companies -0-

(11) N/A

(12) N/A

(13) N/A

N/A

N/A

N/A

N/A

N/A

N/A

Fair Value Measurments at 12/31/2010

Common Stock Level 1 Level 2 Level 3
Industrial & Misc. $35,724
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21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

N/A

N/A

N/A

N/A

N/A

N/A

N/A

The Company defines subprime loans as loans with an interest rate above prime and an initial loan to property
value above 50%. The Company does not lend above 65% loan to value using this buffer to reduce exposure to
loss due to changes in asset value. All amounts held in subprime mortgage loans are:

Book AdJ Value Fair Value Value of Land & Buildings
Subprime mortgages in process of foreclosure $1,661,832 $1,437,992 $ 3,338,000
Subprime mortgages in good standing $6.810,187 $6.817.176 $16.844.000
Total subprime mortgages $8,472,019 $8,255,168 $20,182,000

Four subprime loans with a balance of $1,162,322 were in process of forclosure at December 31, 2010
with $223,840 impairment losses. The current default rate for subprime loans is 19.6%

For the reporting period ended December 31, 2010, premiums under individual life participating policies were $51,873 or
36.8% of total life premiums earned. The Company accounts for its policyholder dividends based upon a percentage of
Company profits from insurance based on policy reserves. The Company paid dividends in the amount of $36,047 to
policyholders and did not allocate any additional income to such policyholders.

N/A

A.

F.

Unless specifically required by contract, the Company waives deferred fractional premiums subsequent to the
death of an insured. Fractional premiums paid beyond the date of death are refunded only when paid in advance
beyond a policy anniversary. No surrender value is promised in excess of the reserve as legally computed.

Substandard policies are valued at the equal reserve for the rated age (an age greater than the actual age) or
where substandard extra premium is required, at the legal reserve plus one-half the annual substandard
premium.

No policies have a have a gross premium less than required net premiums.

The tabular interest, tabular less actual reserve released and the tabular cost has been determined by formulas
described in the instructions for page 7.

For the determination of tabular interest on funds not involving life contingencies under page 7, part B, line 3 for
each valuation rate of interest, the tabular interest is calculated as one-hundredth of the product of such
valuation rate of interest times the mean of the amount of funds subject to such valuation rate of interest held at
the beginning and end of the year of valuation. The total amount of all such products is entered under page 7,
part B, line 3.

N/A

Withdrawal characteristics of deposit liabilities:

A

N/A

N/A

Subject to Discretionary Withdrawal - Without Adjustment Amount Percent of Total
(2) At book value less current surrender charge of 5% or more  $10,761,369 67.52%
(5) Atbook value (no charge or adjustment) $5,177,301 32.48%

Reconciliation of Total Deposit Fund Liabilities

(1) Exhibit 5, Annuities, Total (net) $10,761,369
(3) Exhibit of Deposit Contracts, line 14 $5,177,301

Deferred and uncollected life insurance premiums as of December 31, 2010 were as follows:

Type Deferred and Uncollected Premiums Gross Net of Loading
(3) Ordinary renewal 15,284 12,411
(7) Totals $15,284 $12,411
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